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INTERNATIONAL AFFAIRS 


POLISH-SOVIET COMPUTER CONTRACT SIGNED 


[Editorial Report] The Warsaw ZYCIE WARSZAWY in Polish on 29 June 1979, 
pages 1 and 6, carried a report from its special correspondent, Henryk 
Chadzynski, date lined Moscow 28 June, on the record contract obtained by 
the [Polish] METRONEX exporters, in which the figures were given in foreign 
exchange zlotys. The Warsaw TKYBUNA LUDU in Polish on 29 June 1979, pages 
1 and 2, and the Warsaw ZOLNIERZ WOLNOSCI in Polish on 29 June 1979, page 4, 
carried shorter items on this trade contract, datelined Moscow (PAP), 

28 June, which give the figures in transferable rubles. 


The ZYCIE WARSZAWY correspondent noted that the Polish Day at the Moscow 
exhibit of computer equipment as well as computer application in various 
fields began on a strong note. It was reported that “the METRONEX 

Foreign Trade Enterprise concluded, on behalf of the MERA Association, the 
largest contract in its history with the Soviet partners. The signing of 
the contract took place in the presence of Vice Premier Tadeusz Wrzaszczyk. 
The contract anticipates deliveries of Polish computer equipment to the 
Soviet Union next year valued at 320 million foreign exchange zlotys and 
the purchase of 70 million foreign exchange zlotys' worth of Soviet 
computers.” 


The TRYBUNA LUDU and the ZOLNIERZ WOLNOSCI reported these figures in rubles, 
noting that "28 June 1979 was Polish Day at the International Exhibit of 
Informatics in Moscow which began on 14 June. On this occasion candidate 
member of the PZPR Central Committee Political Bureau, Tadeusz Wrzaszczyk, 
acquainted himself with the exhibit. 


"On that same day, a Polish-Soviet contract on mutual deliveries of 
computer equipment in 1980 was signed. The value of the Polish deliveries 
to the USSR is to amount to 62 million transferable rubles. The value of 
Soviet deliveries to Poland, within the framework of that contract, is to 
amount to 21 million transferable rubles in 1980." 


TRYBUNA LUDU reports that "Poland will supply peripheral equipment for 
computers, such as printers, floppy memory discs, cassette memory, and 
input-output data stations. 


"The USSR will supply us medium-size JS 10/35 digital computers belonging 
to the RYAD system and also large JS 10/60 computers performing over a 
million operations per second." 











ZYCIE WARSZAWY states further that “of the three R-60 computers imported 
to Poland, constituting the largest capacity machines of the newest RYAD 
generation, one will be earmarked for the needs of the Planning Commission. 
That transaction is deserving of attention as a determinant of the progress 
of cooperation of the CEMA countries in one of the youngest fields of 
industry and the respected position of Poland as an important supplier of 


informatics equipment and complicated equipment going into the make-up of 
the computer systems. 


“The entire export of informatics equipment by MERA to the Soviet Union, 
coget her with other contracts, will amount to approximately 0.5 billion 

ga exchange zlotys next year. This is a position to be reckoned with 
in the trade balance of both countries where the profit per kilogram of 
commodities here amounts to an average of 100 rubles; and, therefore, over 
20-fold more than in the case of other commodities. This is an exception- 
ally profitable export, because technical thought and high qualifications 
of the producers are being sold." 


Both the TRYBUNA LUDU and ZOLNIERZ WOLNOSCI articles add that “both sides 
expressed the conviction that in the course of implementating the contract, 
its value will reach a total of 100 million transferable rubles." 


In the ZYCIE WARSZAWY article, the correspondent adds that "Polish industry 
is exporting line printers and mosaic magnetic stores, and also stations 
for preparing data on punched tapes. The signed contract was, at the same 
time, the first transaction for the sale of Polish teleprocessing equip- 
ment. It cati be stated without exaggeration that the Polish processing 
equipment shown at the Moscow exhibit was a No 1 hit which aroused 
universal admiration and even envy of the partners. 


"The work of this equipment was shown, as a result of which the Soviet 
computer was connected with the terminals of not only the plants in Moscow 
but, at the same time, with the factories in Wienz [as published], Wroclaw, 
and Poznan. It creates the possibility for a considerably fuller exploita- 
tion of the computer. As a result of this equipment, 320 operations can 
be connected to and controlled by the computer simultaneously. With the 
increasingly more swiftly operating digital computers, which solve compli- 
cated operations in fractions of seconds, their services can be used at the 
same time for industrial planning purposes and for the needs of medicine." 


The ZYCIE WARSZAWY correspondent continues his report, stating that “the 
USSR Minister of the Radio Industry who was conducting Vice Premier 
Wrzaszczyk around the exhibit paid tribute to this Polish equipment and, 

at the same time, declared that this equipment can count on considerable 
sales on the Soviet market. Thus, technical progress is the best precursor 
of trade and the motive power for specialization. The Polish machine 
engineering industry was represented at the exhibit by over 150 various 
types of equipment. Many of them, such as monitors as well as entire groups 
of equipment for preparing data on tapes and magnetic discs were shown as 
elements of systems presented by other socialist countries. 








"On the other hand, among these Polish exposition elements, which also arouse 
great interest, sub-systems, which enable the application of informatics 

in the national economy and also in science and medicine, were also demon- 
strated. For example, the sub-system MEDIS, earm rked for controlling the 
biological-physical process, was among those which attracted many interested 
specialists. The system permits not only the registration of symptoms and 
recognition of the disease but also makes it possible to propose to the 
physician various diagnosis variants for selection. Soviet specialists 

were very interested also in the system of controlling the design and 
construction process. 


"This was also conveyed during the seminar for specialists organized within 
the framework of the Polish Day. The achievement, current work, and also 
those directions of research, which already now are marking the profile of 
Polish exports in the 1980's, were presented there. The Moscow exhibit is, 
therefore, an occasion for confrontation of the achievement as a result 

of which the elements of that same system are working together with each 
other and are operating at various distances, from Berlin to Khabarovsk. 
Undoubtedly, RYAD, as a symbol of cooperation of approximately 300,000 
designers, planners, and workers of the CEMA countries can be an example 
of the most mature collaboration, from plans through the division of pro- 
duction tasks, and ending on the exchange of experiences pertaining to 

the programs of the users." 


The ZYCIE WARSZAWY correspondent concludes his report, stating that “until 
now we are coming out well against the background of other brains and 
industries in this rivalry. Therefore, it is worthwhile to do everything 
possible in order to strengthen the position won in this modern branch of 
production.” 








INTERNATIONAL AFFAIRS 


GROWING CONTRACTS FOR INTRANSMASH 
Sofia ECONOMIC NEWS OF BULGARIA in English No 5, 1979, p 6 


[Text] The Bulgarian-Hungarian Intransmash Company has made « name for 
itself in many countries as an engineering organization of great experience 
in comprehensively solving problems of on-site transport and materia)-hand- 
ling operations in all spheres of industry, trade and consumption. In 
January this year Intransmash concluded several contracts for the delivery 
of complete material-handling and transport systems to clients abroad. 
After the delivery of eighteen highly-automated storage installations for 
the Kama Automobile Plants in the USSR, a contract has been signed in Mos- 
cow for the construction of storage installations for the GOSSNAB in the 
town of Tbilisi. The installations will be ready by the end of 1980. 


A mechanized storage installation with address control, designed for hand- 
ling consumer goods, will be commissioned during 1980 in the Polish town of 
Katowice. A contract with Intransmash provides for the training of atten- 
dant personnel as well. Intransmash will provide the necessary spare 
parts. The current operation of ten storage installations so far delivered 
to fraternal Poland constitutes a guarantee that the project will be 
realized on a high technical level. 


In January this year, another contract was signed in Berlin, the German 
Democratic Republic, for the construction of a versatile material-handling 
and transport installation for the foreign-trade organization “Industriean- 
lagen Import" in the town of Cottbus, to be used in wholesale operations. 


The new contracts signed by the Instransmash, witness to its technological 
advance and growing export capacities as a designing and manufacturing 
organization of automated storage and factory transport systems. 


CSO: 2020 





INTERNATIONAL AFFAIRS 


USSR-BULGARIA COAL DEVELOPMENT--Sofia. An Aide-Memoire signed between the 
Bulgarian Ministry for Power Engineering and the %«*‘et Ministry of the 
Coal Industry sets guidelines for future cooperation; The two sides have 
agreed by July to work out and approve a plan for «#*<rsmic, scientific and 
technological cooperation between the two ministrit: ‘“« t+ development of 
the coal industry in Bulgaria. The document was sigee! by *he Bulgarian 
Minister for Power Engineering Nikola Todoriev, and for che USSR by the 
Minister of the Coal Industry Boris Bratchenko. [Text] [Sofia ECONOMIC 
NEWS OF BULGARIA in English No 5 79 p 7] 


DELEGATION RETURNS FROM VIENNA--A Bulgarian delegation to the Second Con- 
ference on East-West Economic, Scientific and Technical Coopemtion, led by 
the President of the Bulgarian Committee for European Security and Coopera- 
tion, Gero Grozev, has returned from Vienna. Bulgaria will have three 
representatives on the International Council formed at this Conference. 
[Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7) 


USSR AIDS BULGARIAN INDUSTRY--A technical cooperation protocol has been 
signed between Bulgaria and the USSR on the assistance to be given by 
Soviet enterprises in the construction of industrial projects in Bulgaria. 
A number of existing works, combines and plants will be reconditioned and 
modernized. Very modern equipment will be supplied for the building of a 
subway in Sofia and the Sofia Television Centre will be re-equipped. 
[Text] [Sofia ECONOMIC NEWS OF BULVARIA in English No 5 79 p 7] 


BULGAR LAN-CZECHOS LOVAK PROTOCOL SIGNED--Prague. The protocol of the 
8th session of the Bulgarian-Czechoslovak Permanent Commission for Scien- 
tific and Technical Cooperation was signed for Bulgaria by the First 
Deputy President of the State Committee for Science and Technological 
Progress, L. Zheliazkov, and for Czechos.ovakia by the First Deputy Minis- 
ter for Technology and Capital Construction, Y. Gabel. [Text] [Sofia 
ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7) 














USSR, BULGARIA DISCUSS JOINT VENTURES—The Deputy-President of the Council 
of Ministers of the USSR and Presiderc of the Soviet State Planning Cos- 
mittee, Nikolai Baibakov, received tse mepber of the Central Committee of 
the Bulgarian Communist Party and Dep~t;-Premier Andrey Loukanov during 
his visit to Moscow. At their friendly meeting the two high executives 
discussed prospects for new industrial joint ventures in the 1979-1990 
period. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7] 


USSR-BULGARIAN TRANSPORT--The first session of the Standing Group for 
Economic, Scientific and Technical Cooperation in Transport between 
Bulgaria and the Soviet Union has ended its work. A protocol was signed 
by the leaders of the two delegations: the Bulgarian Minister for Trans- 
port Vassil Tsanov and the Deputy-President of the Soviet State Planning 
Committee, Victor Biryukov. At the time of the session the Bulgarian Minis- 
try for Transport and the Soviet Ministry for the Merchant Marine signed 
an agreement founding the Bulgarian-Soviet joint-stock company INTERMORPUT. 
A memorandum was also signed, defining the basic volumes of freight to be 
transported by sea and land between Bulgaria and the Soviet Union in the 
course of the next five-year period. [Text] [Sofia ECUNOMIC NEWS OF 
BULGARIA in English No 5 79 p 7] 


ARAB OIL FOR WARSAW PACT-—As discussion continues of the Soviet share in 
Middle Eastern oil, it is anticipated that the first shipments of Arab 
oil will reach Communist factories next spring. The line which has been 
financed by the Kuwaitis is approaching completion. This line will transport 
Arab oil from Yugoslavia to Hungary and Czechoslovakia, as a first stage, 
and then to Romania and East Germany in the subsequent stage. As a result, 
the Soviet Union will enjoy direct savings of roughly 10 million tons 
which it was committed to deliver to Hungary and Czechoslovakia as members 
of the Warsaw Pact. The line will have a capacity of 24 million tons per 
year and a length of 450 miles. This represents the first long range oil 
investment between the Gulf and the Communist camp. [Text] [London 
AL-HAWADITH in Arabic 11 May 79 p 19) 
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REPORT OF ViSIT OF JAPANESE ECOlOMIC DELEGATION 


Sofia ECONOMIC NEWS OF BULGARIA in Fnglish No 5, 1979, p 2 


[Article by Y. Grigorova] 
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REPORT ON TRADE RELATIONS WITH WEST GERMANY 


Sofia ECONOMIC NEWS OF BULGARIA in English No 5, 1979, p 6 
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BULGARIA 


EXPORTS OF ELECTRONIC PRODUCTS DESCRIBED 
Sofia ECONOMIC NEWS OF BULGARIA in English No 5, 1979, pp 1, 3 


{Article by B. Houbchev, minister of electronics and electrical 


engineering] 
[Text] As industries om which our scientific and technical progress and 
national economic efficiency largely depend, electronics and 
We have Siew substantial capacities for the 
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institutes covers 145 projects this year, 96 on a bi-lateral and 49 on 
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We take with the | Commission on 


_ the introduction of modern equipment and progressive 
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BULGARIA 


BRIEFS 


EXPANDING COOPERATION WITH AUSTRIA--Sofia. At their recent talks Deputy- 
Premier Andrey Loukanov and the Austrian Vice-Chancellor Hannes Andros 
expressed their satisfaction with the expanding cooperation between the 
two countries in trade, industry, science and technology in recent years. 
[Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7] 


BILATERAL COOPERATION WITH ALGERIA--Deputy-Premier and President of the 
State Planning Committee Kiril Zarev received the Secretary General of the 
State Secretariat for the Problems of Planning in Algeria, Mahmoud Urabach. 
The talks centred on bilateral cooperation in economic planning. [Text] 
[Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7] 


TRADE AGREEMENT WITH PANAMA--A Bulgarian delegation led by the Deputy- 
Minister of Foreign Trade Spas Georgiev has signed in the Panamanian 
capital a trade agreement with Panama. The document was signed for the 
Panamanian side by the Minister for Trade and Industry Jose Amado. The 
five-year trade agreement gives most favoured nation status on a basis of 
reciprocity. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 


p 7) 


ECONOMIC COOPERATION WITH TURKEY--Plovdiv. Im March there were talks 
between a Bulgarian delegation led by Deputy-Premier Andrey Loukanov and 
a Turkish delegation led by Vice-Premier Hikmet Cetin. The two sides 
heard a progress report on the realization of the guidelines for bilateral 
economic cooperation, signed during the visit of Prime Minister Bulent 
Ecevit to Bulgaria in 1978. Practical measures were suggested for the 
further accelerated expansion of economic, ties between Bulgaria and 
Turkey. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7] 


RECIPROCAL TOURISM WITH FRG--Visiting the FRG, the President of the State 
Committee for Tourism, Georgi Evtimov, discussed with representatives of 
ministries and leading West German tourist companies prospects for the 
expansion of tourist travel between Bulgaria and the Federal Republic of 
Germany. In recent years FRG citizens have shown increasing interest in 
Bulgarian Black Sea and mountain resorts. [Text] [Sofia ECONOMIC NEWS 
OF BULGARIA in English No 5 79 p 7] 


ll 








ECONOMIC COOPERATION WITH JAPAN--A protocol on the results of the first 
session of the Bulgarian Japanese Intergovernmental Commission for Economic 
Cooperation was signed by the Presidents of the two sides of the Commission: 
Deputy-Minister for Foreign Trade Peter Bashikarov and Deputy-Minister for 
Foreign Affairs Masuo Takashima. [Text] [Sofia ECONOMIC NEW” OF BULGARIA 
in English No 5 79 p 7} 





WHEAT FIELD TESTS--The results are now at hand from field tests of polific 
varieties of wheat, organized by F.A.0. at Lincoln University in the U.S.A. 
Twenty-six countries of Europe, Asia, Africa and the American continent 
took part with 30 of their best varieties in 40 tests. First place with an 
average of 5120 kg per hectare of all tests was won by the Bulgarian variety 
JUBILEE, selected by Senior Researcher Todor Rachinski of the Wheat and 
Sunflower Institute near the town of General Toshevo in Northeast Bulgaria. 
[Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7] 


EXPANDED COOPERATION WITH MEXICO--Mexico. The second session of the 
Bulgarian-Mexican Commission for Trade and Economic Cooperation analysed 

the fulfillment of the agreements signed between the two countries and set 
guidelines for expanding cooperation in industry, agriculture and trade. 

The two sides coordinated a tourist exchange accord. The protocol marking 
the results of the session was signed by the presidents of the two sides 

of the Commission: the Bulgarian Deputy-Minister for Foreign Trade Spas 
Georgiev and the Mexican Deputy-Minister for Foreign Affairs, Jose Juan 

de Olloqui. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English No 5 79 p 7) 





TRADE PROTOCOL WITH INDONESIA--A protocol has been signed at Jakarta for 
the expansion of trade and for new forms of economic cooperation between 
Bulgaria and Indonesia. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English 
No 5 79 p 7] 


MEXICAN AGRO-INDUSTRIAL COMPLEXES--Mexican President Jose Lopez Portillo 
has visited the state of Guerrero. At a consultative meeting in Acapulco 
the Mexican head of state was briefed on the realization of development 
plans in the state and on the activities of a group of Bulgarian special- 
ists, who have conducted joint surveys with their Mexican colleagues with 

a view to the organization of two agro-industrial complexes. The leader 

of the Bulgarian group informed President Portillo that the first stage 

of the work has been accomplished. [Text] [Sofia ECONOMIC NEWS OF BULGARIA 
in English No 5 79 p 7] 


MINI-CONSOLE SYSTEM--The Electronika Plant in Sofia is now manufacturing 

a multiconsole system "EC-9003." It is designed to feed in, check, correct, 
update, and record the data to be prepared on a magnetic tape. Various 
types of work can be done simultaneously and independently on the 4, 8, 12 
or 16 working places of the system, namely: data recording, checking, 
reading, editing, etc. The complex operation of the system is controlled 
by a mini-computer, use being made of standard programming aids which are 

a composite part of the system. Data are fed in by keyboards. The system 
has passed all tests required under the Unified Computer System of the 
CEMA member-countries. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in English 
No 5 79 p 6] 


12 
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CORRECTING FINISHED GEARS--Until recently, universal machines were used 

to correct finished gears deformed by heat treatment. Now, a welding 
machine for electrochemical calibration with mobile electrode ED-201K, 
designed by the Central Machinebuilding Institute in Sofia, will be used 
for the final machining of holes of any form and as universai broaching 
machine. All technological cycles involved have been automated, and it 
takes one hour to machine between 30 and 60 parts, with guaranteed preci- 
sion and quality. The Friedrich Engles Plant in the town of Kazanluk will 
soon begin mass-producing the new machine. [Text] [Sofia ECONOMIC NEWS OF 
BULGARIA in English No 5 79 p 6] 





LADA CAR BATTERIES--In addition to its clients in the Soviet Union, the 
Storage Battery Plant in the town of Pazardjik experts batteries to 34 
other countries ir) Europe, Asia and Africa, where they have been very well 
received. One successful new model is a battery with a transparent plas- 
tic lid and box, which allow visual checking of the state of the cells. 
Plastic boxes are also made for electric-truck batteries at reduced 

costs and higher quality. [Text] [Sofia ECONOMIC NEWS OF BULGARIA in 
English No 5 79 p 6] 
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CZECHOSLOVAKIA 


SHORTAGE OF WAREHOUSING, DRYING FACILITIES FOR GRAIN 
Prague ZEMEDELSKE NOVINY in Czech 14 Jun 79 p 3 


[Article by Kvetoslav Trnka, Federal Ministry of Agriculture and Food, De- 
partment of Agricultural Production: "Warehousing and Drying Capacities 
for Grain"] 


[Text] Despite the fact that we shall succeed to put into operation some 
2,247,000 tons of new warehousing capacities for grain within the framework 
of ZPoK [expansion unknown] covering the period between 1976 to 30 June 197%, 
the warehousing capacity during the harvest of 1979 will not cover the full 
100 percent. The planned production of grain will lack some 200,000 tons 

of warehousing capacities. 


The following configuration of warehousing capacities will be at our die~- 
posal during this year's harvest (percentage): 





Earlier 
New Capacities Constructed Temporary Bonded 
Overall Large Forwarding Warehouses Warehouses Warehouses, 
Warehousing Capacity Warehouses of Good Total 
Capacity Silos Quality 
CSSR 100 3.2 19.4 28.9 21.5 78.5 
CSR 100 28.5 17.0 28.2 26.3 73.7 
SSR 100 34.2 24.4 30.5 10.9 89.1 


As shown above, some 24 million tons of grain will be warehoused in 
temporary and unsatisfactory facilities during this year's harvest. 


Drying Capacity During the Harvest of 1979 

It is expected that total drying capacity of 22,472 tons per hour will be 
achieved during the harvest, i.e., 8,588 tons per hour in the Agricultural 
Supply and Purchase Enterprise and 13,884 tons per hour in agriculture. 


The above-mentioned drying capacity will be able to treat a total of 7,550,000 
tons during the harvest, i.e., 2,885,000 tons in the Agricultural Supply and 
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Purchase Enterprise and 4,665,000 tons in agriculture, decreasing moisture 
by 4 percent on the average. 


Furthermore, it is expected that some 350,000 tons of grain will be 
exposed to airflow in the “Bios” type warehouses. As a consequence, some 
7,900,000 tons of grain, i.e., approximately 88.7 percent will be treated 
in the grain driers and in the “Bios” warehouses. In addition, the remain- 
ing production of grain, representing some 1,000,000 tons, i.e., 11.3 
percent, will have to be treated manually and mechanically. 


The warehousing and drying capacity demonstrated indicates that--—despite 
the fundamental change achieved in comparison with 1975--the warehousing 
and drying of grain will require painstaking operational and organizational 
work on the part of the management of agricultural enterprises and the 
Agricultural Supply and Purchase Enterprise in order to avoid unnecessary 
losses during this year's harvest. 


CSO: 2400 
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NEW AGRICULTURAL MACHINERY INTRODUCED 
Prague ZEMEDELSKE NOVINY in Czech 4 Jul 79 pl 
{[Article: "New Agricultural Technology") 


[Text] Czechoslovak agriculture has at its disposal more than 900 dif- 
ferent types of machinery and equipment, part of which is imported to our 
country within the framework of international cooperation. The agricul- 
tural enterprises in the CSSR will be supplicd with more than Kes 10 billion 
worth of machinery and equipment the last 2 years of this five-year plan. 

It will include 17,500 tractors, 1,620 utility vehicles, 2,900 combine- 
harvesters, and 4,600 manure spreaders. 


Agricultural mass production is taking delivery of increseingly more 
modern second and third generation machinery. Thus, for instance, 
Agrostroj Pelhrimov—in cooperation with the Research Institute for Agri- 
cultural Machinery in Prague-—-is testing the very effective ZTRS 310 ma- 
chine for growing and harvesting of forage crops in upland areas, includ- 
ing adapters for dressing and fertilizing of the pastures. The Prostejov 
Agrostroj is making available to growers a new type of the 4 SA75 potato 
planter already this year. Together with partners in the German Democratic 
Republic, they are finishing the testing of a post-harvest potato process- 
ing line assembled from machinery produced in both countries. 


The researchers are cooperating also with Soviet experts on development 
of a self-propelled potato harvester. It should be imported to the CSSR 
during the next five-year plan. The Jicin Agrostroj should in 1981 start 
series production of a universal self-propelled machine with several 
adapters, which will be able to carry out all types of work connected 


with planting, spraying, tillage, and thinning of sugar beet. 


The farmers will welcome another new contribution offered by Agrostroj, 
which together with LIAZ Mnichovo Hradiste National Enterprise and the 
Knezmost Unified Agricultural Cooperative, prepared production of the 
automatic RMA-8 fertilizer spreader on the chassis of the Skoda MTSP 27. 
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PARTY COMMISSION DISCUSSES AGRICULTURE--A session of the CPCZ CC Agricultural 
Commission, directed by the CPCZ CC candidate member and secretary, Milos 
Jakes, took place in Prague last Monday. The commission discussed and 
supported the proposal of modification of the economic tools in the agricul- 
ture for the year 1980 and the period of the Seventh Five-Year Plan, which 
was worked out on the basis of 13th session of the CPCZ CC and governs 
particularly the measures for increase of economic interest in the development 
of cattle breeding. The commission was further occupied by the proposal of 
a measure designed to increase effectiveness of the plan and planning 

within the agriculture-food industry complex. [Text] [Prague RUDE PRAVO 

in Cxech 3 Jul 79 p 1} 
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GERMAN DEMOCRATIC REPUBLIC 


CONCERN SHOWN FOR NUCLEAR POWER PLANT SAFETY 
Bonn INFORMATION in German No 8, May 79 pp 17-18 


[*Background’ reporc< by FRG Ministry for Inner-German Relations: “Safety 
Regulations for GOR Nuclear Power Plants") 


[Text] Im a report in NEVE ZEIT, the official organ of the 
CDU in the GDR, the director of the Central Institute for 
Nuclear Research in Rossendorf, Prof Dr of Engineering Guenter 
Flach (SED) deals with the topic of “Nuclear Research ard 

the Safety of Nuclear Energy." He comes to the conclusion 
that reactor accidents--such as the accident in Harrisburg 

in America, which Flach does not refer to--are impossible in 
the GDR, as they are in other communist countries, because 

of stringent safety regulations. 


In the article, Flach responds first to questions “concerning the tasks of 
nuclear research, the prospects of nuclear energy and its safe utilization 
by our society in the interest of the people.” At the same time, Flach em- 
phasizes that the constantly increasing demand for energy will be satis- 
fied, even during the coming decades, essentially through solid fuels such 
as coal, as well as through a growing proportion of nuclear energy, while 
the “tendency will be for nuclear energy to increase in importance." Cur- 
rently the GDR still has large browncoal deposits, the full utilization of 
which is presently a crucial task for the national economy. At the same 
time, however, strenuous efforts are being undertaken--in cooperation with 
the partners in CEMA--to perfect the technology for the generation of nu- 
clear energy. 


In connection with the necessary safety guarantees, Prof Flach states em- 
phatically that an uncontrolled chain reaction--such as occurs in an atomic 
bomb--is, for reasons of physics, impossible in a nuclear plant. Flach said: 


“Beyond that, it is assured here as well as in all social- 
ist countries, that every nuclear power plant and every in- 
stallation in which radioactive substances are employed is 
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“subject to extremely strict safety regulations. This guar- 
antees that no radioactivity can enter the environment. The 
State Office for Nuclear Safety and Radiation Protection looks 
after this matter in our state.” 


Presently the GDR has in operation three reactors with a total of 1,320 mege- 
watts in the Nuclear Power Plant-North in Lubmin near Griefswald. Next year 
a fourth reactor with 540 megawatts will be put into operation there. The 
ultimate production of the Nuclear Power Plant-North is to amount to 3,250 
megawatts. The Stendai Nuclear Power Plant, currently under construction, is 
to achieve the same output after it is completed. The first nuclear power 
plant in the GOR was constructed in Rheinsberg in 1967 and today is used 
primarily as a research institute, while at the same time it supplies 70 
megawatts to the public power system. The two reactors at the Rossendorf 
Nuclear Research Center are purely research establishments. 





Just as did Flach in NEVE ZEIT, Prof Dr Karl-Heinz Domdey of East Berlin's 
Humboldt University, speaking last year on GDR television, rejected all con- 
cerns with regard to the safety of nuclear power plants. According to 
Domdey, “absolute safety” in the construction and operation of nuclear 

power plants is of the highest priority in the “socialist countries.” One 
can say “proudly” that “no serious accident whatsoever has occurred" in the 
Soviet Union, in the GDR or in any other “socialist country.” 


The "State Office of the GDR for Nuclear Safety and Radiation Protection,” 
mentioned by Prof Flach, has been in existence since 30 August 1973 and was 
creaced following a decision by the GDR Council of Ministers. The “State 
Central GOR Authority for Radiation Protection,” created in 1962, had been 
its predecessor. From 1964 on, it was directed by Prof Georg Sitzlack, MD, 
who later became president of its successor agency. 


According to its statute, the “State Office for Nuclear Safety and Radiation 
Protection” is the “organ of the Council of Ministers for the enforcement of 
nuclear safety and radiation protection concerns. It executes the decisions 
of the party and the working class, based on the laws and other regulations. 
Its task is the protection of life, health and property against the dangers 
of nuclear energy.” 


The tasks of the office, which are further defined in the statutes, include 
comprehensive planning in the area of nuclear safety and radiation protection 
in coordination with other central state agencies, ongoing scientific cooper- 
ation with the USSR and the other countries of the “socialist community,” 
responsibility for the execution of agreements resulting from international 
treaties in the area of nuclear safety and radiation protection, as well as 
the evaluation of international scientific findings. 


The office further has the task of determining “for the GDR the obligatory 
tolerances, standards and norms, as well as type, extent and methods of the 
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“measures resulting from the above in the area of nuclear safety and radiation 
protection, as well as [planning] for the event of nuclear catastrophes, tak- 
ing into account the status of scientific and technological development and 
national economic needs.” 





20 

















— GERMAN DEMOCRATIC REPUBLIC 


CROP, WEATHER REPORT PUBLISHED FOR APRIL 1979 
East Berlin FELDWIRTSCHAFT in German Vol 20 No 6, Jun 79 p 288 


[Report by Dr D. Krumbiegel, GDR Meteorological Service, Central Weather 
Bureau, Potsdam) 


[Text] The Weather Picture in April 1979 


Except for the time from 10 to 1: April daily average air temperatures 
were mostly below normal. Up to the 8th and after the 20th of the month, 
there was frequent, often heavy, rain. There was not such sunshine, 
except for the second 10-day period. 





While during the first 10-day period air temperatures were mostly somewhat 
too low, the values that then ensued were by 3 to 5 K too high. Greatly 
subnormal daytime averages occurred from 17 to 1¥ April (from -3 to -6K) 
and starting on 27 April (from -2 to -4K). Daytime maxima mostly remained 
below 10°C. Maxima between 15 and 20°C were recorded in the third 5-day 
period only. Light ground frosts occurred during most nights (down to 15°C) 
widespread or regionally. Loral minima down to -7°C were reported on 16 
April. When rains were heavy, daily totals mostly lay between 1 and 5 m. 
Regionally, the following days reported higher values: from 5 to 15 mm 

‘On TApri1, 10 to 25 mm on 4-April, and 5 to 15 mm (locally up to 30) on 

16 April. Increased showers in the third 10-day period yielded local daily 
totals of around 10 mm. A temporary light snow cover developed in some 
places in the plains in the first 10-day period. On the summits of the 
middle-range mountains a snow cover to as much as 90 cm could still be 
found by the end of the month. 


Temperature Data for April 1979 according to the Chief Climatological 
Office, Potsdam 


1. Daily Mean Air Temperatures and Deviations from the Norm 


Schwerin 6.6°C -0.8K Erfurt 6.2°C ~1.0K 

Neubranden- 

burg 6.2°C -0.4K Leipzig 7.3°C -0.3K 

Potsdam 7.5°C -0.5K Goerlitz 6.6°C ~0.5K 
21 














2. Mean Precipitation according to Bezirks 


Rostock 38 om = 902% Halle 50 mm = 125% 
Schwerin 52 wm = 1132 Erfurt 47 m= 962 
Neubranden- 

burg 34 mm = 832% Gera 52 mm = 1112 
Potsdam 38 om = 932% Suhl 74 wm = 1372 
Frankfurt/O. 35 m= 952% Dresden 54 mm = 1002 
Cottbus 40 m= 952 Leipzig 55 mm = 122% 
Magdeburg 56 mm = 137% Karl-Marx-Stadt 60 m= 972% 


3. Evaporation Potential 


Northern Bezirks 35...45 mm 
Central Bezirks 30...40 om 
Southern Bezirks 20...30 om 


Soil and Crop 


The surface soil warmed up greatly reaching values beyond 10°C in the third 
5-day period. Starting at midmonth, the soil cooled off again to below the 
10 degree level. By the end of the month the surface soil temperatures lay 
between 6 and 9°C, which made them being below normal by from 2 to 4K. In 
the subsoil , the temperature trend was similar, showing the same temporary 
delay. The values recorded there at the end of the month were between 5 and 
9°C (from 2 to 3K too low). From the end of the first 10-day period to mid- 
month, abundant sunshine, low humidity and wind rapidly reduced the soil 
moisture content. These conditions favored incrustation, hardening and 
cracks. Thereafter the soil moisture content increased again. Ground 
water measurements on 30 April below the turf down to 50 cm in depth yielded 
generally values between 75 and 95 percent of the usable water capacity. 

In the subsoil at the same time the moisture content lay between 80 and 

100 percent of the usable water capacity. In comparison with previous years 
it was noted that the spread of the individual values was definitely smaller. 
Soil climatic conditions remained unfavorable. The friability and the 
nitrogen mobilization were mainly hamperea by the low soil temperatures 

and by the soil's meager air budget, due to compaction and the high soil 
moisture content. Especially on heavy and medium soils, ground working 
incurred much clumping. Widespread acreages were temporarily not traversable. 
Fertilization measures caused deep tracks. Solidification cnd damage to the 
beds are likely to have occurred in many places. 


The daytime average air temperatures of 5°C were permanently exceeded in 
the central and southern plains on 25 or 26 March, in the northern plains 
and in the hill country not until 10 April. The start of the vegetation 
period marked by this threshold value thus was fairly normal in the first- 
mentioned areas, but from 5 to 15 days late in the others. Except for 
the brief warm period in the second 10-day period, tiiere were very un- 
favorable meteorological conditions for growth and development. The low 
air temperatures (daily averages above 10°C only during 3 to 5 days), 
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frequent ground frosts and scarcity of sunshine were mainly responsible 
for that. The winter grain derived a certain advantage from that since 
it extended the short-day effect, which may have had a positive influence 
on the yield components of crop density and gemmation in the ears of corn. 
Phenological development by the end of the month showed a delay by from 5 
to 15 days along a southern-northern axis. Field work, especially during 
the first and third 10-day period, was frequently hampered by rain. The 
seeding of the summer grain was by and large concluded. During the third 
10-day period the seeds came up evenly. The digging of root crop really 
got started only during the second 10-day period and could not yet be com- 
pleted. The low soil temperatures, and in the case of the potatoes the 
high soil moisture content in addition, may, along with the delay of 
sprouting, have favored germination diseases. 


In the course of the month it was found that winter damage had hit some 
acreages, which thus required recultivation. Mainly hit were winter rape 
and some late winter barley varieties. Smow-caysedmildew hit some winter 
rye. Backwater damage was widespread. 


Meteorological Projections for Farming for June 1979 


The belated conclusion of the root crop harvest suggests increased 

weed formation. In the use of mechanical counter-measures, which also 

is greatly important for friability, one should attach the greatest value 
to avoiding crop losses. For the potatoes, coming up so late, there is a 
risk of viruses. An early selection of stocks and fighting against vectors 
will therefore be necessary. 





Favorable assimilation conditions exist in June. For the livestock feed 
production it will therefore be important to create optimum growth pre- 
conditions for a second crop through making optimum use of cultivation time 
frames and rapidly clearing the acreages. And more attention should be paid 
to holding down the losses in the field work. 


Crops that need much and easily accessible water will, when there is not 
much precipitation, create high demands for additional water supplies. 


5885 
CSO: 2300 
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BENEFITS OF ENTERPRISE MERGERS STUDIED 


Budapest FICYELO in Hungarian 16 May 79 p 3 
[Article by Eva Voszka: "Who Benefits from the Merger?"] 


[Text] Im recent times numerous analyses have revealed that the enterprise 
organization system is overly centralized and the harmful consequences c” 
this. Critical analysis of the present enterprise structure and workin 

out the directions for expeditious development of the structure have been 
placed on the agenda. In the present article, I will deal with only one of 
the numerous questions which can be brought up, the interests of the 
institutions participating in the reorganizational decisions in connection 
with mergers. Naturally there fs opportunity here only to sketch the 
general picture and typical situations, but study of the definitive tend- 
encies is also important if we know that not every organization acts 
according to this, and not always. The mergers in themselves are not to 
blame, but in this article I would like to study that one-sided process 
which in summary has led to an unreasonable, overcentralized organtional 
system. 


I consider it important to analyze the interests attaching to organizational 
centralization because in my opinion it is on this point where the difference 
is greatest between the two large centralization campaigns (1948-1950 and 
1962-1964) and the reorganization wave of the seventies. While the two 
earlier mergers took place on the basis of central decisions, in harmony 
with the announced economic policy and the logic of the economic management 
system of the time, the mergers taking place in the years after 1972 were 
generally contrary to the principles of the economic mechanism, nor can it 
be stated that the process was based on uniform, conscious central decisions. 
To wit, the top-level decisions either expressly urged decentralization or 
called attention in general terms to the need to review the organizational 


system. 


The most general form of enterprise centralization is to merge smaller 
enterprises into large economic operating units. 
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Number of Joinings and Mergers in National Industry, Construction Industry 
and Transportation, 1968-1978 





Of this, the Merging enterprise was 





Not Not 
Year Joining Merger Selected Selected Selected Selected 
large enterprise trust enterprise 
1968-72 31 38 9 2 20 9 
1973-78 14 147 34 5 5 30 
Total 45 185 43 7 25 39 





Thus, of the 185 mergers, in 114 the merging enterprise was a large 
enterprise or a trust enterprise. Why is it favorable for them to merger 
enterprises? 


The Interest of Large Enterprises 


Entensive expansion, strengthening the enterprise's stability and strengthen- 
ing the position occupied in the center of the central organs’ attention are 
in the interest of economic operating units. 


ae of the important goals of extensive expansion was to obtain manpower. 

In recent times, numerous studfes analyzed this question, therefore I would 
only note about this that the increase in employment was very large at 
some of the enterprises. Due to mergers and supplementary absorption of 
manpower, the number of employees increased by nearly 4,000 at the Hungarian 
Railroad Car and Machine Factory between 1972 and 1977, and by 9,000 at the 
United Incandescent. 


The other important motivation is to increase the surviving enterprise's 
fixed assets inventory. The three basic forms of this are the organiza- 
tional expansions to substitute for investments, to supplement investments 
and to attract external development resources, 


We can speak of substituting for investments primarily in obtaining buildings, 
since construction capacities are tight and there also are administrative 
limitations in effect. Supplementary external resources (subsidies) are 
connected to the majority of mergers, supplementing the investments. In a 
significant portion of the cases, the merger--at least according to the 
initiator's intentions--attracts investments. That is, the technological 
level of the merging small enterprise is often low, or the large enterprise 
wants to conduct production which is different from the one before, of 
entirely different character, thus for the machinery and manpower "acquired," 
the most important thing is to adapt to the expansion efforts, to create a 
forced investment path. For example, during our study connected with 
enterprise mergers, the head of a large enterprise worded it in such a way 
that by having the agricultural machinery station merge with them they did 
not gain manpower, machinery or buildings but "only" purchased the expansion 
opportunity: half of the employees left, a large portion of the equipment 


25 

















had to be scrapped, indeed the entire location had to be eliminated for 
regional organizational reasons, thus the investment became green fields; 
of course, they “naturally” received an appropriate external subsidy 

for this. 


In certain cases, the merger means “obtaining advance reserves," A typical 
example for this is that one of the large enterprises chronically struggling 
with economic operational problems absorbed a unit in the year immediately 
preceding the “lowest point." When it received the central assistance 
needed for getting out of trouble, it also very rapidly began to develop 
this plant location and created a modern plant employing 500 people. Had 
there been no merger, development of the new factory unit could not even 
have been mentioned. 


Another important interest is to increase the surviving enterprise's 
stability, its independence of external partners--first of all, its 
suppliers. Besides numerous other means, the mergers also promote this. 
The enterprise can develop a more complete vertical production integration 
by merging in its cooperative partners or by building up such capacities 

in the units merged into it. Profile expansion (keeping the new division's 
original production structure) is also a stabilizing factor, since this 
creates greater maneuvering opportunities, even though it is contrary to 
the often-mentioned efforts for specialization and cleaning up the profile. 


Actually every factor listed thus far strengthens the enterprise's position 
before the directing organs: increase of employment and expansion of 
production capacity tightens the connections tying it to the directing 
organs, which--under the current methods of regulation--loosens its 
dependence on other enterprises and on the market. Size increase generally 
creates a more advantageous position for the enterprise in obtaining 
perferential treatment. 





Naturally the effort for mergers is not characteristic to the same extent 
for all of the individual large economic operating organizations. A group 
of the large enterprises does not favor the extensive growth path. Another 
group--even though it would like to expand--feels that many of the goals 
obtainable through mergers can also be achieved by other means: by 
obtaining external development resources, preferential treatment, by 
diversifying the production structure. It also happens at times that the 
large enterprise expressly opposes the merger because, for example, 
developing the new unit would tie down very much of the resources which 
could be better utilized in other forms, or it does not seem assured that 
the enterprise would receive sufficient external subsidies for solving the 
new tasks, and what it is even worse, the organization would grow to such 
an extent that internal management would become problematical; the 
reorganization still takes place. 





That is, the branch ministries often support ideas on mergers into large 
economic operating organizations, To wit, in the “mechanism of disassem- 
bling the regulators’ which has developed in recent years, the branches 
are following the enterprises with increasing attention, directing them 
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with overt or covert directives. The fewer the mumber of economic operating 
units under the ministry's supervision, the simpler this is to accomplish. 
The branch ministry also has a role of representing interests, “interme- 
diating."™ The weight occupied by the organizations belonging to it in 

the national economy influences the success of this activity: the larger 
(and therefore more important) are the enterprises which belong to the 
ministry, the greater the respect it enjoys in concrete subsidies, expressed 
in billions of forints. This also improves the ministry's position against 
the other regulatory organs in the bargaining for obtaining resources, and 
also strengthens the branch's position against the enterprises. An important 
viewpoint is that obtaining external resources for the large enterprises is 
easiest by authorizing mergers, that is, this meets with the least opposition 
by the other organizations. (Except if the enterprise to be merged belongs 
under another ministry's supervision; therefore, such organizational changes 
occur rarely.) 


For the Most Part They Are Unopposed 


However, certain factors can cause the branch ministries to seriously 
consider it. That is, the relationship between branch management and the 
large enterprises is that of a “forced marriage”: the survival and 
strengthening of the other are in the interests of both parties, but this 
also causes constantly regenerating conflicts. The large economic 
operating organizations which because of this also have independent 
significance from the national economy's viewpoint can make themselves 
independent of the branch ministries through their formal and informal 
relationships, often they need no protectors, people to speak for them, and 
in some cases they can gain validity for their interests even in spite of 
the ministries, 


Even today there are already a few examples of this: there have been 
mergers which took place in spite of the branch ministry's definite 
objections, fixed in writing. But it also happens that the ministry is 
forced to order the organizatfonal change due to pressure not from the large 
enterprises but from other--local state of social--organizations. 


The regional organs also generally support the mergers. The influence 
local social organizations exert on the centers is stronger if they 
represent the interests of large economic operating units. In fulfilling 
their social policy tasks, they can also rely better on large enterprises. 


For the most part, the councils do not oppose the mergers of enterprises 
under their supervision because they have little means to develop these. 
They also support the attaching of other, smaller economfc operating units 
to large enterprises because in this way further industrialization of the 
area and employment of the local manpower can be insured, But the most 
important viewpoint is development of the infrastructure: if the council 
resources are not burdened by having to develop industry, more remains 
available for solving these tasks. Besides this, the large enterprises 


27 











can improve the area‘s services by supplementing the council's funds or 
by building communal-social institutions which they (also) need. But 
activities by the small enterprise which fulfill local needs come to an 
end with the merger; this often causes disturbances in supply, which in 
turn represents a problem for the council. 


The interests of functional organizations are contradictory in connection 
with centralization. The planning apparatus looks primarily after the 
merger efforts of those large enterprises which are the cornerstones for 
fulfflling the plan. The financial organs are generally not in favor of 
the process of centralization because this weakens the efficiency and 
normative character of directing through the use of economic regulatory 
means. But since most mergers, considered separately, do not have great 
significance, there is no opportunity for detailed examination of the 
decision which little influences budgetary relationships, and of the 
continuously arriving proposals, and also the possibility of comparing the 
individual cases is limited--they generally make no observations in 
reorganizational matters. 


The enterprises being merged also cannot prevent organizational centraliza- 
tion, even though loss of independence is for the most part not in their 
interest. They have no institutional opportunity to give validity to 

their interests and the chances of their objections are also limited. And 
the small enterprises struggling with enduring financial difficulties are 
interested in joining a large organization because this way their situation 
solidifies and they can enjoy the advantages of belonging to a large 
enterprise. 


Ripple Effects 


The reasons for fusions which have occurred between small- and medium-sized 
economic operating organizations are in one respect similar to the 
motivations of mergers, in another respect from a certain viewpoint they 
are the consequences of it. 


Here also the most important interest is extensive growth. It is also a 
reason for the fusion of small enterprises that the relatively larger size 
makes their survival more certain. 


Another group of small enterprises have strategies different from this. 
That is, the fear of merger can limit the efforts to grow; if a small 
economic operating unit begins to grow rapidly due to organizational 
expansion or to a larger investment, it can easily attract the attention 
of a large enterprise. In order to avoid this, one group of small 
enterprises not only makes no efforts for fusion but does not even take 
out credit even if they could do so. Thus the centralization which starts 
at the large enterprises either provides the incentive for the fusion of 
small economic operating units or--and this effect is not less 
undesirable--restricts the growth of this group. (In part this can explain 
why small enterprises are also orienting toward the production of end 
products. That is, merging is made easier if the cooperative relationship 
is a close one.) 
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Joining forces is often accompanied by being listed in a higher category. 
A special motivating factor in the area of services is that many times the 
joining means becoming a selected service unit--and this is accompanied by 
additional assistance. 


In contrast with the fusion of small economic operating organizations--similarly 
to mergers--at the present time there is no counteracting force which could 
prevent the widespread practice of centralization. These joinings are 

not opposed by either the supervisory organs (branch, OKISZ [National 
Federation of Artisan Cooperatives]) or regional organs, on the contrary, 

they themselves often initiate it. The viewpoints of the functional 
organizations are similar to the positions they take in connection with 

mergers. 


Thus centralization which starts out basically from the sphere of large 
industry directly and indirectly also affects other areas of the economy 
(by making the “rules of the game" general). 


Thus the structural changes of the seventies are manifestations, forms of 
the interests carried by the institutional system, which can prevail 
depending on the power relationships. If we wish to place a barrier in the 
path of this one-sided process, then modernization of the institutional 
and directive systems are necessary. 


8584 
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OFFICIALS DEBATE AIMS, SCOPE OF AGRICULTURAL REGULATORS 
Budapest TARSADALMI SZEMLE in Hungarian No 6, 1979 pp 63-65 


[Roundtable discussion under the sponsorship of TARSADALMI SZEMLE 

and with the following participants: Dr Ferenc Biro, deputy chairman, 
National Planning Office: Dr Istvan Gajdocsi, chairman of the Bacs- 
Kiskun megye council; Dr Miklos Villanyi, deputy minister of finance; 
Mihaly Lehoczki, deputy secretary general, National Council of 
Producer Cooperatives; Gyula Varga, first secretary of the Zala megye 
party committee; Ervin Zsuffa, deputy department head of the Central 
Committee; and Pal Romany, minister of agriculture and food, 
discussion monitor] 


[Text] Pal Romany: The subject of our discussion is the agricultural 
regulatory system. On one hand, it must constantly and systematically 
adjust to changing circumstances, and on the other hand--in relation 
to the foregoing--it must serve our development goals. How can ve 
characterize that economic environment which basically defines the 


most important principles of the regulatory system in agrarian 
production? 


Our agricultrue is in a period of conversion to the intensive phase, 
the development of vigorous production and constantly widening social 
work distribution. This basic and long-term development trend is 
influenced by concrete economic circumstances which must be taken 
into account when the regulatory system is set up. A few remarks 
concerning these. 


It is our obligation to deal rationally with our development sources, 
which are also in short supply in the agricultural area. We have 
exhausted those manpower reserves which formerly made it possible to 
bridge a temporary shortage of means, or other problems. At the sue 
time, the foreign market conditions of our economy have changed 
significantly, and the consequences thereof have exerted an effect in 
various areas of agriculture. The internal and external changes which 
have taken place require the transformation of the regulation of 
agriculture so that the processes which are underway it: this important 
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economic branch coincide systematically and responsively to our 
economic political goals. Regarding this full-scale regulatory 
system we shali conduct an exchange of ideas only on the foreign 
economic regulators. For example, ve shall not discuss the numerous 
and similarly important legal formulas, or the enterprise order 

and network, or the institutional system (regarding which, in any 
event, government measures were recently passed). 


The first question which I propose for discussion is the following: 
In accordance with the new circumstances, what changes can be 


expected in production development? 


Ervin Zsuffa: The greater and decisive part of production is consumed 
domestically. This has an extremely great political significance 
because of its role in supplying the population. On the other hand, 
we are exporting an increasingly greater ratio of the production-- 
particularly of the increase. Therefore, we must take export require- 
ments more and more into account. In the case of agricultural products, 
however, we cannot conceive of an economic regulation which might 
provide for a different kind of decision for export goods and for goods 
in domestic consumption. For this reason, I believe that the develop- 
ment of production must be subordinated decisively to export require- 
ments. 


However, this not a simple matter which is easy to realize. Principally 
this is so because our production conditions do not fully satisfy 
those requirements which the world market expects of us. For example, 
international practice provides a basis for entirely different price 
ratios than those required by domestic production. Price, quality, the 
external appearance of the products, and the precise meeting of 
delivery deadlines count for a lot in adjusting to foreign market 
conditions. In this area, we have a great many taske which obviously 
we cannot carry out vithin a short time. Therefore, I think that 
under the present relations we need to take requirements into account, 
but we shall not be able to realize them fully. To make progress in 
this area, we must carry out long-range and well-founded tasks, the 
principles of which vere laid down by the Central Committee resolution 
of 15 March 1978. 


Another important trend which we must consider in the development of 
agriculture is that it is becoming less and less possible to judge 
agriculture by itself. Agricultural production is indivisible from 
food processing, but it is also becoming more closely intertwined vith 
other branches of the economy. I believe that this trend will continue 
to be strengthened. 


The production of products for either domestic consumption or export 
can also be raised by increasing the processing of products, or 


31 











approaching it from another way by increasing the share of the food 
industry. Well known are the tensions vhich have appeared in recent 
years in relation to the export of unprocessed products, Therefore, 

if we vant to adjust more flexibly to changing demands, ve must 

increase to a significant extent the share of processed products. To 
do this, however, it is necessary to have about a 5-percent growth 

in food-processing capacity for a 2-percent increase in agricultural 
production. In this event, the volume of unprocessed » ducts would not 
be increased and naturally the tensions between the food industry and 
agriculture would be reduced. I think that this, too, is a circumstance 
which in the coming period ve shall have to take into account more and 
more. 


Ferenc Biro: Actually it is also my judguent that an increase in 
agricultural production vill basically serve export goals. The 
production of products for domestic consumption cannot be separated 
from production for export. We surely cannot count on a basic change 
in the volume and structure of domestic consumption in the next five- 
year plan period. 


One of the most delicate of our tasks is that we define properly the 
scope of those products whose development will make it possible for 
us better to exploit our export marketing opportunities. This is not 
easy because only some of our exports find their way to secure markets; 
those which we deliver to socialist countries on the basis of inter- 
national agreements. Significant portions of our exports go to none 
socialist markets, where the market uncertainties and the fluctuations 
in selling possibilities require of us a much more flexible production 
policy than we have developed in recent years. By taking risks on 
these markets, however. we should be better able to exploit the 
cyclical possibilities. But this would require that we make both our 
regulatory system and production policy concepts more flexible and 
more readily changeable. 


In plan coordination discussions vith the socialist countries, it is 
becoming more and more obvious that their demands for our agricultural 
products are increasingly directed primarily at bread grain and good- 
quality fodders, primarily corn. This is understandable. They, too, 
are trying to solve their meat requirements from their own production. 
To do this, however, they particularly need, in addition to fodders 
of various kinds, fodder of a high energy content, that is, corn. 


The situation is different in regard to the marketing of beef cattle, 
meat, raw and processed meats. Most of the CEMA countries are seeking 
to significantly increase their own production supply. Therefore the 
marketing possibilities for products of this kind can be expected to 
maxierate. On the other hand, ve can send to the Soviet Union 
Significant quantities of meat in addition to grain, and receive from 
it in return important industrial raw materials and energy sources. 
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From the viewpoint of exploiting our merket possibilities in the 
developed capitalist countries, ve must reckon with the possibility 
that Spain, Portugal and Greece may be accepted into the Common Market. 
If this occurs, the possibilities for traditional Hungarian exports 
into this area will encounter even more difficulties. 


However, I believe that up to now we have devoted little or insufficient 
attention to discovering Near East markets vith ability to pay. The 
development of the marketing situation in this area for dressed 

poultry can serve as a warning example. In 1978, for example, we vere 
unable to further improve our position while France increased its 

sales significantly and Brazil doubled its exports to these countries. 


I also agree that the marketability of agricultural and food products 
is an inseparable matter. In many instances, ve can get into a better 
position if we sell certain commodities not as agricultural products 
but as processed foods. It is also to be observed--particularly in 
the Common Market countries--that price skimming is much greater on 
little-processed products than on processed. It follows that we can 
arrive at better positions with products that are processed more 


highly. 


Therefore, our regulatory system must take foreign market requirements 
much more into account and make sure that our plants can react in «a 
relatively short time to those changes vhich occur on cur export 
markets. It is also important to draw the conclusion that formerly 
our agricultural production did not have any particular sarket probles, 
but at the present level of production the discovery of more favorable 
marketing possibilities is given an increasingly greater emphasis. 


Gyula Varga: In relation to production-development goals I would like 
to raise two practical problems. One is the wide circulation of the 
view that we must in any event reduce the unit costs of agricultural 
products. This, however, is not the same as the reduction of yields. 
In practice, an increase in efficiency can only be conceived with «a 
more rapid increase in yields than in costs. That attitude is 
incorrect vhich holds that the product volume per unit should be less 
because then we use less in the way of materials and other means, end 
it will somehow balance out. 


Pal Romany: This is the basic problem in agricultural production policy. 
To attain our goals, agricultural production must focus interest on the 
development of cost savings. Development, that is, not simply increase 
and expansion. Some kind of cutback alone vill not advance us. 


Gyula Varga: The other problem is related to the further processing of 
products. It is my opinion that the position of the Central Committee 

is in any event correct that in the export of agricultural products, 

we can see that at the plant level the producers are not always uniformly 
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interested in increased processing. For example, in livestock breeding 
the marketing of grain fodder brings a greater profit than if they feed 
the grain fodder to their own stock and market these animals. I feel 
that in order to fulfill our appropriate export plans smoothly, ve must 
coordinate interests at the national econamic level with plant interests 
and create conditions in the regulatory system which will also reflect 
national economic interest at the plant level. 


This situation also raises another question: the problem of the further 
processing of products. The problem is this: the food-processing plants 
should operate at least with the same efficiency as the agricultural 
enterprises because it is only in this way that we can arrive at the 
position where ve will not weaken efficiency in the agricultural area 
with further process‘ng. It would be favorable, however, if the 
efficiency of the food-processing plants would surpass the efficiency 

of the agricultural plants because in this way we could further improve 
our positions also on the export markets. 


Istvan Gajdocsi: From the plant aspect I would make two observations 
on the first problem. In my opinion it is very important that our 
production goals be made clear to the plants. Our plant leaders under- 
stand and approve agrarian policy. But for plant activity to be 
correct, market knowledge and prognoses must be long-term and credible. 
According to our experience, most of the problems in the recent period 
were caused by the fact that market information and prognoses changed 
frequently. I could bring up a number of concrete instances, but I 
shall now mention only one. Hungarofruct persuaded us to plant apple 
orchards. We prepared the land, the saplings, and when all this vas 
ready they told us that we should discontinue it because the Jonathan 
vas no longer “in style.” This and several similar incidents caused 

a disturbance on the farms and vork became uncertain. Our plants can 
adjust appropriately to that more complicated foreign market situation, 
which Comrade Biro conceived, if they receive reliable, fast and exact 
information. In this way the plants can change rapidly and favorably 
exploit the cyclical opportunities which appear on the market. 


Mihaly Lehoczki: I also perceive that beyond the fulfillment of 
quantitative and qualitative requirements for domestic supply the 
development of agriculture depends decisively on foreign economic 
opportunities. However, the extent to which agriculture is competitive 
with other branches of the economy is also important. In this connection, 
I would also like to mention the fact that our ecological possibilities 
and circumstances, Hungary's soil and climate, the ratio of arable areas 
as compared to our neighbors to the north and east are relatively better, 
and also more favorable than that of certain West European countries. 
Therefore, we can also be competitive internationally over the long 

run in production based on arable land. That is, it is not only a 
matter of exploiting camparative advantages but of such long-range 
factors as need not be changed by additional investments because they 
derive from our natural and climatic endowments. 
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Let us examine internal questions about the development of agriculture 
and the food industry: In my view, if we could assure development 
surplus possibilities for the two branches or for the vertical, then 
that development concept which Comrade Zsuffa expressed is fully correct. 
Namely, that we should carry out a 1-2 or 1-3 ratio development of the 
food industry and agriculture. In my judgment, the development of 
processing based on the soil, on ittensive exploitation o* the soil, 
can be correct, iong-range goal of agriculture. I believ: that it is 
only in this way that we can became competitive on the external and 
internal market alike by means of products with a high net production 
value. This is important both from the viewpoint of the branch and tie 
national econamy. 


Miklos Villanyi: We can regard it as ome of the great achievements 

of our agrarian »olicy that despite minor disturbances our agriculture 
is able lasting)» and securely to provide for the country's needs. 
With this we have entered into a new phase of development, the favorable 
and sometimes unfavorable--for Hungary--characteristics which we have 
had to reckon with for several years now. In recent years, we have 
had supplies of this or that product which we could not organize far 
marketing. For example, the situation that arose last year with 
potato production warns us that ve must rethink the relationship 
between production and marketing and make it an organic part of 
management. I agree with the view that after solving our problems of 
production most of our tasks will be in marketing. 


Therefore, I believe that in the future stability and change will have 
to be present together in our management work. The stability of the 
domestic food supply must be realized at a good level and with variety 
in satisfying needs while change must be realized in better adjustment 
to foreign market comditioms. It should be emphasized that in Hungary 
export orientation and the effort at satisfying domestic needs at a 
higher level are not antithetical to each other. Experience thus far 
shows that if one of aur products is of good quality and exportable it 
cannot be asserted correspondingly that we should not use it for 
danestic supply. This would inevitably mean tension. It is also true 
that permanent export capability can be established only if the damestic 
supply of the product is also secure. Therefore, I am of the opinion 
that if we also realize the more exacting foreign requirements in 
agricultur1il producti, the domestic consumer will also benefit 
because there will be a better-quality product on the domestic market. 


Pal Romany: I believe it is proper that we have started out from the 
possible goals of production development. The regulatory system and 
foreign econamic conditions must serve production goals that agree with 
economic policy. The possibilities and the requirements need to be 
brought into harmony. The beginning is, in fact, the proper designation 
of goals. In several years, our agriculture has practically developed 
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from a largely self-sufficient and “closed” production form to a large~ 
operation economy which turns an increasing ratio of its production 

into commodities. That is, it has developed from a traditional 
production into a modern, cammodity-producing agriculture. If in 

the 1980's we are unable to solve the transpartatio, storage, packaging, 
processing, marketing and expertise problems accampanying this develop- 
then no matter what kind of regulatory system we have our agricultural 
production will have low efficiency. 


After the March resolution of the Central Committee, one of the 
camentators at the assembly of **e Hungarian Academy said-—-and the 
chairman also returned to this point—that within several decades the 
main economic strength of this country will derive fram two factors; 
the utilization of the creative energy in the heads, minds, and hands 
of the people and the utilization of arable land. If our mineral 
resources, raw materials and energy sources decline, it will have to 
be regarded as basic how we can use the areas suitable for agricultural 
production. Therefore ve must focus our production policy here now! 


In certain respects, therefore, I have reservations about any kind 

of extensive grain production. They do this where population density 
is less, there are seaports, and so forth. We need to make our 
products more valuable, and therefore we need to bring about a better 
transformation. 


On the basis of a rough calculation, if we produce wheat @ 1 hectare 
of land, the gross foreign exchange yield will be about $500, If we 
produce meat fram fodder, the foreign exchange yield of "1 hectare" 
will exceed $1,000. Quick-frozen green peas will also bring about 
$1,000 per hectare. Therefore, I regard it as unconditionally 
necessary that in our production policy ve have a related view of the 
final products--and of course of the net yield. The regulatory 
system must reflect the altered circumstances. 


On one hand, we must consider that the volume grovth in agricultural 
production in many branches has now actually reached a level where the 
supply exceeds damestic demand, and therefore the role of foreign 
markets and competitiveness has increased significantly. On the other 
hand, and this is closely related to the foregoing, this agricultural 
production has not as yet been provided vith a processing, commodity- 
trading infrastructure which belongs to actual commodity production 
and could well express and serve the demands of the buyers and better 
promote the realization of mutual interests in various phases of the 
commodity track. 


After all this, let us look at another problem: How should we evaluate 
the effects of the present regulatory system? 











Istvan Gajdocsi; In my opinion the theoretical bases of our regulatory 
system have proved successful, but considering the goals, we must 
further refine the regulators. The ferms of our megyes—excepting 

the orchards and vineyards—have achieved better results in recent 
years. I regard it as a specially important achievement that after the 
initial uncertainty the regulatars breathed life into the little farms, 
where without state investments, in areas unsuitable for large-scale 
farming, we have been able to give the economy an important volume of 
products through the use of manpower that cannot be used on large 
farms. In Hungary, the small farms projuce 37 of every 100 farints 
produced. I regard it as one of the most important achievements of 
the regulatory system that it created the opportunity for socialist 
large farms to integrate the small. 


Gyula Varga: It is my judgment also that the regulatory system has 
basically exercised a favorable effect on the development of agricultural 
operations. It has strengthened enterprise independence and improved 
planning. But as I see it, in two points the regulators have not 
succeeded in exerting their influence. 


One is that the farms vere not made sufficiently interested in livestock 
breeding. The regulators provided excessive incentives far the 
production of grain products and industrial plants. That is, it did 

not pay the farms to lengthen the production process, 


The other is that the regulatory system did not adequately pranocte the 
production coordination of the farms. We must place greater emphasis 
on the coordination of development plans for the large farms, because 
it. in only in this way that we can avoid the problems of production 
fluctuation which have appeared in recent years. 


Mihaly Lehoczki: I also regard it as particularly important that, in 
addition to the appropriste material interest of the large farms, the 
spirit and security of the small producer has also developed weil, and 
it shall continue to be true in the future. But in certain categories 
of large farms, problems and tensions have arisen. I am referring to 
the farms located on unfavorable sites with a land value below 14 gold 
crowns; but farms on sites vith a land value of 14-17 gold crowns are 
aiso in a bad situation. There have been no particular problems in 

the recent period with persmal incomes. But on these same farms 

there have been problems vith the financial balance. Management 
stability has been inadequate, the financial means not developed; 
therefore, even over the long run these farms were unable to establish 
an adequate base for their production. The magnitude of the problem 

is also indicated by the fact these farms represent a land area of 

about 2.5 million hectares. It is therefore not a matter of indifference 
how the cooperatives on these sites develop their ecmomic possibilities. 
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Miklos Villanyi: In judging the regulatory system, I would proceed 
from the following: What did ve want to accamplish when ve introduced 
it? Above all we wanted the planned, steady development of agriculture 
to continue. Together with this, we had to realize the most important 
goals set by our party, the essence of which—on the basis of our 
experience thus far--may be summarized as follows: we assured the 
proportional rise of worker and peasant incomes; agriculture has 
contributed significantly to improving the balance conditions of the 
econany; we stopped a harmful, large-scale differentiation among the 
farms. 


I believe that these several successfully solved tasks make it 
undoubtedly clear that the regulatory system has redeemed our hopes. 
But in addition to the achievements, some new problems have also risen. 
In the first year of the plan period, tensions were sharpened in 
vegetable, fruit and grape production. In cattle breeding also, there 
was need for sane measures to improve profitability. In these branches 
we also had to improve the subsidies for investments. After the 
measures vere taken, the profitability of the branches became 
satisfactory, and the production level also rose—particularly in 
cattle breeding. 


The incame difference, however, between livestock breeding and crop 
production remained great. An important task of the price adjustment 
operations now under process is the moderation of these asymmetries. 
The measures which were passed at the beginning of the plan period 
moderated the formation of farm incames. These development sources 
were in harmony with the investment targets of the plan. In response 
to the measures subsequently passed for improving branch incomes, 
without counterpayment and vith the discovery of other reserves, the 
investment targets of the plan were fulfilied both in producer 
cooperatives and the state farms. Investments that were larger than 
prescribed, owever, deviated from the structure defined in the plan, 
and such basically important goals of development vere not realized 
as, for example, the expansion of pig facilities and the planting of 
orchards and vineyards. To avoid further transgressions it was also 
necessary to limit investment purchasing power in agricultural 
operations as in other branches of the econamy. An analysis of the 
operation of the regulators shovs that in recent years serious tensions 
have arisen in s number of areas. What are these tensions? 


l. The profitability differences among individual production branches 
exceeded the degree that was tolerable for the farms, and thus it 
became necessary more often than justified and in wider scope, to 
intervene with external financial and economic means not based on 
material incentive. 











2. The variety and magnitude of the subsidies forced the role of prices 
into the background, made ecmamic clarity of vision more difficult, 
and disturbed calculation and planning. 


3. Im the financing of developments, the role of credit wes limited 
to a smaller area than necessary. This deemphasized the selective 
effect of credit and its pressurs toward econamic development. 


4. In the naturally and economically unfavorably endowed agrarian 
areas, the regulators did not work with the desired strength toward 
increased cutting back of unecqmamical production. The regulation did 
not provide adequate incentive for the development of local endowments, 
rather for the development of an adequate, extensive production 
structure. 


These tensions basically determine the direction of the necessary changes 
and the major tasks. 


Pal Romany: In summary, we can state that the regulatory system is 
working in accardance with our goals. It can be expected that we vill 
attain the most important goals of agrarian policy—building mostly 
thereon. The 1976 corrections in the regulators were justified. The 
regulatory system which is being realized in the Fifth Five-Year Plan 
period must consciously take into account the varying devel opment 
levels of our branches, enterprises and farms. We have adjusted to 
this the requirements system and the price supports for industrial 
means and materials. In most of the managing units, this form of 
incentive promoted the growth of production, but it was not selective 
enough from the aspect of efficiency and competitiveness. 


In recent years the cost of energy saurces, which are derived mostly 
from imports, of industrial materials for agricultural production, and 
of protein sources has risen significantly. We did not transfer to the 
farms the greater portion of these additional costs, but the burden 

was assumed by the state budget with an increase in subsidies. Despite 
the changes that have occurred meanwhile, the regulators continue to 
provide incentive for volume growth, and they do not adequately mediate 
the quality and selection requirements of the buying market, particularly 
the foreign. The orientation role of prices has declined, and it has 
become less than desired, and adjustment by way of subsidies has 
created a situation where the managing units are made less and less 
aware of the actual factors in the socioeconomic processes. The altered 
circumstances and conditions of development—-although these have 
hardened into features-—have not pressured the farms into appropriate 
adjustment and altered activity in agriculture, the food industry or 
other branches. The situation as related to the regulators has also 
worsened achievement. and ease of review. In some areas, the condition 
system has become excessively complex, thus making it more difficult 

for the enterprises to adjust. 
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I think that in changing the regulatory system our basic task will have 
to be to let the effect of market relations, I might say their measuring 
and stimulating effect, exert a greater influence on our farms than 
before. It is well known that the enterprise attitudes evoked by 

the above-mentioned influences will bring about greater possibilities 
for maneuver, better legal regulation and other important conditions. 


The question now is the following: What changes are necessary in the 
regulatory system? 


Ferenc Biro: With the further development of the regulators, ve must 
proceed from the changes in damestic and foreign economic conditions, 
from the development concept, and from our existing possibilities. We 
must vigorously increase the production of our econamically exportable 
products, processed constantly at a higher level in order that ve 

may better exploit internatimal market possibilities. This must be 
solved in such a way that the effectiveness of our agricultural 
production will be increased and agriculture will contribute to an 
increasingly greater extent to an improvement in the economy's 
equilibrium. In recent years--and properly so--we absorbed with 
financial and other means the greater part of those unfavorable world 
market effects which would have rescted harmfully on farm activity. 
However, this also resulted in the fact that the market influences 

did not adequately stimulate our farms to an improvement in the product 
structure and to increased efficiency. Therefore, I think that in 

the future we cannot do without making our farms more directly avare 
of market effects. 


Prices must be the most important element in the regulatory system 
because properly arrived at prices reflect the most important and 
complex information on market relations. The goal of same regulators 
is actually to further refine the effect of prices. If we examine the 
actual situation of agricultural prices, we can see that the price of 
the means used in agriculture has increased more rapidly in recent 
years than those of agriculture. Therefore, an increase in the price 
level of the agricultural producer becomes necessary. But this work 
requires a great deal of circumspection. The prices of agricultural 
products are in direct relation not only with farm interests but with 
food prices as well. Their increase has an effect on the most 
important consumer items, on the consumer price of foods and their 
consumption. A better use of market relations and the stimulation 

of production efficiency will require, however, that we carry out the 
necessary increases in agricultural purchase prices because only in 
this way is an appropriate material incentive to production conceivable 
and only in this way can we achieve our production goals. 


Miklos Villanyi: I agree with Comrade Biro that we must regard prices 
as the most important element in the regulatory system, and we must 
strive to see that they reflect better actual expenditures at the 
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national economic level. Parallel with the rise in prices, we must 
also undertake two other important measures. 


On one hand, we must moderate the subsidies for the acquisition of 
various industrial means and materials, and where the opportunity 
exists we must even put an end to them. The reduction of the price 
level of the industrial producer and the moderation of the foreign- 
exchange multipliers will make it possible that, given a tolerable 
increase in price levels agricultural deliveries, the subsidies for 
the acquisition of protein fodders will be eliminated; and that we will 
halve price supports for weed killers and herbicides, and despite the 
predicted increase in import prices, somewhat reduce subsidies for 
fertilizers. To counterbalance these things and other price changes 
and price increases, it will be necessary to increase price level of 
the agricultural purchases by about 10 percent. 


On the other hand, we must also carry out a modification of the 

income situation which has developed among the production branches. As 
we have already mentioned, livestock-breeding activity does not pay 
for the farms-—-because of the low profit content. Among our goals, 
however, we want to give a special role to the development of 
livestock breeding. Therefore, within the average price increase ve 
want to improve the income position in livestock-breeding activity. 

We can attain this if, with about a 6-percent price increase in 

our crop products, we raise the purchase prices of our animal products 
about 13 percent. 


The regulators for the large-farm sector of agriculture are in great 
part unified. The only deviations are in our regulation systems for 
tax and personal income. In the supports for unfavorably endowed farms, 
moreover, there is a difference in the modes of solution as applied 

to state farms. Future maintenance of the difference is not advisable. 
In the past, the differences led us to where a given econamic political 
measure would have a different effect in two sectors because of the 
differing regulation. On the large farms, a unified assessment is 
realized in that state farms will continue to pay taxes on their 
profits, which, however--as with the producer cooperatives--will be 
calculated on the basis of per capita gross income. In the 
cooperative sector, assessment on the basis of gross income is a 
successful method in practice and we are counting on it to have a 
favorable effect in the case of the state farms as well. 


On the basis of experience, however, there will also be need for some 
minor changes in income taxes. Producer cooperatives operating at a 
very low production level have been charged with a greater tax than 
justified, and therefore in the future a moderation of the rates in 
the lower ranges appears justifiable. For cooperatives with a high 
production level and incame, and for ... “arms, where in general 
the developments are the most effective, «=. plan to provide incentive 
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for greater profits by modifying the tax rates. In the common tax- 
and earning-regulation system we must, of course, realize the 
existing state farm and producer cooperative characteristics. 


Ervin Zsuffa: In regard to the regulatory system, it is fashionable 
nowadays to mention clarity of vision and in the interest thereof to 
urge the simplification of the system. Naturally I am not against 
clarity of vision, but in my opinion the regulatory system must 
help carry out a number of different tasks at one and the same time. 
And, therefore, we must continue to maintain the multichannel 
regulatory system in such a way that the orientation role of prices 
will be increased. 


I would like to stress the word “orientation” because I cannot agree 
with the view that under all circumstances prices must assure an 
adequate profit for the farms. Prices must assure a proportional 
profit when production is of an adequate level. I regard as highly 
disputable the outlook that average domestic expenditures should be 
directly recognized in prices. There is nothing that can assure 
that these expenditures are also socially necessary. A great spread 
is evident among the farms in production costs, and in the development 
of the cost yield. But what Comrade Villany said—that we shall not 
achieve very much--is also very true, if we eliminate this role of 
prices (also an orientation role in a negative direction). 


We must also promote quality change and an increase in efficiency 

in the livestock-breeding area by an increase in prices. I wish to 
emphasize it because this is where the main tension exists, prices in 
general do not assure an adequate profit to the farms for livestock 
breeding. But we must take care to tie the increase in livestock 
prices to conditions and to quality requirements. It is only in 
this way that, parallel with price increases, we can see to it that 
the efficiency of livestock breeding work is also increased. 


I regard the regulation of earnings as one of the most important forms 
of all regulation. We must take care to see that reservations are 
not realized here which are antithetical to our efforts. It is well 
known, for example, that the earnings regulation on state farms 
provides incentive to a rapid quantitative increase in investment 
and production even if such development is not efficient. But the 
means that are available for investment are limited, and we regard 
increased efficiency as the main task. In the coming period, such 
contradictions must in any case be filtered out, and it must be 
assured that parallel with the role of prices every element of the 
regulatory system will exert its effect in a coordinated way in a 
direction proper to our goals. 
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In the next five-year plan period it is anticipated that available 
development sources will be limited. Therefore it would appear that 
one of the good methods of development would be to use these means 
primarily to eliminate the narrow bottlenecks which weaken efficiency. 
This could be the characteristic mode of our development policy for 
the coming years. 


Pal Romany: We proceed from the fact that agriculture will continue 
to deal in the future as well with the production of basic foods. 
Because of this and the characteristics, it requires a regulatory 
system that deviates somewhat from the general. In establishing the 
purchase prices for agricultural products, we cannot leave out of 
account in the future either the interrelatiaships of consumer 
prices that adjust to our standard-of-living policy, of prices for 
basic agricultural materials, and of export economy. Therefore the 
increase in the purchase-price level for agriculture cannot be of 
such an extent that the profit realized through prices will cover to 
a full extent the resource needs of reproduction on an increasing 
scale. This means that the system of agricultural subsidies, which 
is at the same time one of the important means of attaining settle- 
ment policy goals, must be maintained in the future. 


In the course of further development, however, ve must make the 
support system more simple end thus more effective. We are justified 
in creating an income situation which will make it possible to 

reduce to a significant degree the scope and extent of the subsidized 
branches. Whereas purchase prices in the future as well can be shaped 
from the expenditures of managing units under average conditions, it 
will be necessary to continue--with more exact criteria—granting 
discriminatory supports to unfavorably endowed farms. An important 
measure will be the comparability and where possible the consolidation 
of the cooperative agricultural regulatory system. With this, it 

will also be our goal to do away with such obstacles existing in 

the way of the cooperation of large farms. 


Let us consider the next question: What effect can we expect from the 
regulators? 


Gyula Varga: The regulators are economic policy means which assure a 
good possibility for influencing farm activity. But to see to it 

that the regulators express their effect, we must understand very well 
the limits of their application. The regulators carry the most 
important orientation market information for the farms. But the market 
information arrives to the farms, on one hand, by steps, and, on the 
other hand, it changes more rapidly than would permit following by 

the regulators. If we consider that the importance of foreign market 
effects is increasing, we can make a prior estimate that the market 


changes are going to speed up. But we cannot always adjust our 


43 














regulatory system thereto. In my opinion, therefore, ve must increase 
the maneuvering ability of farms on the basis of enterprise 
independence. The enterprise managers are matured to the carrying out 
of their tasks. If we set for them the range where they can make 
independent decisions, their activity will certainly be successful. 
When making decisions about their production structure, the 
enterprises, properly so, do not examine the entire regulatory systexz 
but certain elements of it. They seek to exploit as fully as possible 
the elements vhich assure favorable possibilities for themselves and 
to avoid unfavorable effects. I perceive that in the farms within 
our megye the planned changes will bring a very good result; that is, 
the development of livestock breeding will be accelerated. 


Finally I would like to speak about the subjective elements of the 
regulators. In recent years, the number of individual judgments has 
increased greatly. This has significantly reduced the effect of the 
regulatory system which is hard to review in any event. For the new 
regulators to be able to exert their planned effects, we must reduce 
the number of individual judgments, and restrain them to an appropriate 
level. 





Ferenc Biro: I also believe that in order to achieve a favorable effect 
we have to increase the standardization of the regulators parallel 

with increasing the independence of the farms. The new regulators 

do not uniformly affect farms with varying production structures. The 
inclination to produce is improving in livestock breeding, and crop 
production is continuing to stabilize. The change influences not 

only the situation of the farms vith varying production structures but 
also affects differently farms with varying levels of production. Under 
the present regulatory system, farms with a weak or medium level of 
production enjoy advantages. We have undertaken successful measures 

to prevent an excessive differentiation among farms. But the accompanying 
consequence has been that the development of our best farms has been 
slowed down to a certain extent. By introducing a new regulatory 
system, we wish to achieve intensified recognition for good achievements. 
This may bring it about that on the better performing farms we shall 
create greater possibilities for development. 


Miklos Villanyi: We can say with assurance that we vish to emphasize 
the development of production on farms working at better efficiency. 
Under present relations, the best conditions for effective production 
investments exist mostly on these farms. It is here that a return is 
obtained most rapidly on invested money in a way that allows us to 
appear on the market with good-quality and convertible commodities. 
For these farms, therefore, the regulators expand development 
possibilities. I believe that the rate of our agricultural develop- 
ment in the future will be determined more and more basically by 
activity conducted on these farms. 
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Pal Romany: The assumption is entirely correct that with the change in 
price and incame ratios a readjustment in the product‘ wm structure of 
crop production and livestock breeding can be expectea. But I 
believe that ve must continue to devote great attention to see that 
the large socialist farms fulfill the leading role. Therefore, the 
financial regulators in the coming period as vell must promote the 
dynamic development of large socialist farms. Important reserves of 
development are latent in intensified economic cooperaticn between 
enterprises and cooperatives. The activity principle which is 
applied in the regulation of associations makes it particularly 
important to approach the regulators of the individual branches and 
sectors. By means of modified price and economic regulators, ve can 
reduce the burdens of the units operating at the lower income level as 
compared to the present situation. With this, we desire to provide 
incentive to these farms to develop a production structure most 
appropriate to their endowments. A continuing important role in 
agricultural production will fall on household and auxiliary farms. 
Therefore, we wish to assure, for the maintenance of their production 
bent, a readily reviewable and stable economic regulatory systen. 


Gyula Varga: I agree that we should exploit better the production 
possibilities of farms that perform more efficiently. However, it is 
also justifiable to maintain supports for the unfavorably endowed 
producer cooperatives over the long run. The farms of these areas 

must also create the possibility for linking effectively into agricultural 
production. By relying on nationwide regional development concepts, ve 
must provide better incentives for the farms to develop their production 
structure by adapting to their environmental endowments. Greater 
support is necessary for the realization of rational land use and 
Justifiable improvement investments. It should be possible to 
stimulate the development of a production structure that is adjusted 

to concrete farm relations by the induction of new regulatory elements. 


Miklos Villanyi: In the course of price adjustment work and in setting 
the determinant of prices, the starting point was average expenditure. 
It follows that because of the netural conditions, annuity-type incomes 
are formed on farms vith a more favorable specific investment than 
average, while on farms with an unfavorable endowment production costs 
are not even recovered in extreme cases. Therefore, we are justified 
in continuing to support farms vith unfavorable endowments. Among the 
main forms of this support, price supplements and development grants 
have well served the shaping of the production structure in adjusting 
to endowments. In awarding development grants, we must strive to see 
that on these farms the development of agricultural production moves 
of necessity less in the direction of capital intensive and extensive 
prodution. We must understand, hovever, that even with supports ve 
cannot hope for significant profits from the agricultural production 
of these farms. Therefore, among their production goals a greater 
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role may be given to nonagricultural activity. We are justified in 
stismlating this also in the avarding of development grants. Many 
unfavorably endowed farms have realized a better than average income 
by virtue of production in addition to the basic activity. The 
allocation of reimbursable supports from the production tax which 
is included in the present system has also provided incentive in this 
direction, and its continued use in the future is justified. We also 
desire to promote the development of production that adjusts to 
production areas and endowments by modifying the price supplement 
system. We are studying the possibility of extending price supplements 


that vary by production area and by product. 


Primarily in response to development supports and good leadership, 
some of the unfavorably endowed cooperatives are now capable of stable, 
successful management, economically strengthened even without supports. 


Mihaly Lehoczki: Productivity on unfavorably endowed farms is about 20 
percent below the average. The difference in effectiveness stems 
basically from poor soil endowments and terrain relations vhich are 
only conditionally suited to agriculture. More than one-fourth of 

the cooperatives are operating in these areas, 23 percent of the 
cooperative workers work here, and somewhat more than 17 percent of 
the production value is produced here. As a result of the supports, 
some farms have already reached a level on the basis of which, by 
assuring a gradual transition, they can emerge from the unfavorably 
endowed category. At the same time among the farms which are not 
supported, there is a cooperative circle operating along the Tisza and 
the area of the Koros rivers where they have conducted such stagnant 
or narrov reproduction for many years that they can be classified 

only as unfavorably endowed, and not on the basis of the gold crown. 
Because of the increased danger of inland floods on these farms, the 
operating risk is greater than average, and this is not countered by 
the present insurance progran. 


The price supplement is the most effective form of price support by 
which it is possible to stimulate production on areas varying from the 
price center to hold to the desired national economic level. In the 
cases of some produce, however, the supports do not provide sufficient 
incentives for the transformation of the production structure and 

do not provide for an interest linked to the production of commodity 
plants. The effects of the cost spirals realized on the basis of 
world market price effects are not followed by changes in the price- 
support indexes. In recent years there have been no considerable 
improvements in the trends that have developed in the manpover 
situation on unfavorably endoved or low-income farms. The lag in 
investments to improve social services and the low level of personal 
incomes has lead to a shortage of skilled personnel. This has also 
hindered production development. In thise cooperatives, profits are 
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declining from year to year, while credit and interest payments are 
growing to a degree. In 1976, 55 percent of the financial deficits 
were in the flood-damaged megyes, in 1977, 75 percent; and in 1978, 85 
percent. 


Ferenc Biro: I would like to add two other thoughts to the problem of 
the unfavorably endowed cooperatives. I am convinced of the correctness 
of the position that the solution of the situation of the unfavorably 
endowed cooperatives is a social question, and therefore the 
possibilities must be looked for in a wider ares than agricultural 
production. If this is so, no matter how perfect the agricultural 
regulatory system that we establish, ve shall be unable to solve the 
problems with this alone. Therefore, ve must look farther--in ay viev-- 
for the possibilities which will improve the complex situation of 

the population living on unfavorably endowed areas. I think that this 
broader concept of the solution has been somewhat deemphasized. 
Agriculture will continue to do the most in this probles. 


The other thought which I wish to mention is the situation cf the 
nonagricultural activities of agricultural operations. These are 
socially useful activities because they satisfy actual needs both in 
serving the producer and the population. Aside from several 
exceptions, the development of such activity has not been promoted much 
in some places. Experience shows that in Komarom, Pest and Nograd 
megyes those unfavorably endowed producer cooperatives have been 
strengthened the most rapidly and become strble managing units, vhere 
the share of profitable nonagricultural activity has increased 
significantly. Therefore, it seems that we could favorably alter the 
income situation of these cooperatives with the higher profits of 
nonagricultural production. 


Pal Romany: We have been able to discuss only several parts of this big 
subject. In comclusion, it is necessary to emphasize that the 
regulatory system can exert its influence only if the various 
conditions, the politicwl, economic and organizational conditions, the 
foreign economic and other conditions are appropriate, and all this 

is accompanied by good work in the agricultural and processing plants, 
in commerce and in the service network. 


I regard it as very important that ve enrich the regulatory inventory 
in the future. We also need to arrive at changes in common concepts 


related to certain elements of the regulators. It is very important 
to ber ind that our regulatory system assures a justified income 
leve- 1 in all important, essential branches of agricultural 
produc..on «te should be shaped an appropriate incentive system, the 
appropriate _aterest processes--for the benefit and use of the country. 
It would be too much, of course, to expect the reguietors to mediate 
the daily fluctuations to the agricultural operations by market 
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quotations as it vere. We need to protect our farms against these 
short-range fluctuations. Other countries do this also when they 
protect their own enterprises from international price fluctuations 
and cyclical market activity through the use of various kinds of 
umbrellas. 


Finally I believe that by means of the regulators, tut even more by 
means of production development and direction, we can make agriculture 
in the 1980's competitive in every respect with other branches of 

the economy, or with the agriculture of other countries that are nov 
ahead of us. In the 1980's our agriculture will scarcely have any 
active workers from the generation which established the large 
socialist farms. They will be on pension by then, Obviously those 
who are now choosing an agricultural career will compare workplaces, 
and these workplaces will be in competition with one another, With 
the workplaces at the factories, with the industrial career, and 

with urban life. Agricultural operations and villages will have to 
compete for manpover. But most important to the future of agriculture 
will remain the creative, productive man. 


6691 
Cso: 2500 
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Warsaw POLIT.KA in Polish No 24, 16 Jun 79 Supplement p 19 
[Article by AB and JM: “Assistance of Science”) 


[Text] The team form of scientific work must always struggle for a better 
place, especially when it concerns difficult problems. Among these are 

the problems of East-West economic cooperation. Since the mid-1970's the 
Institute of Economic Development of the Main School of Planning and 
Statistics (SGPiS) has been conducting such research; a large group of 
scholars from nearly all schools and institutes which work on problems of 
foreign economic cooperation are taking part in them. Although the full 
results of the work of the team will not be known until next year, however, 
the statement can be risked already that this will be a respectable input 
into the intensification of our knowledge on the subject of the complicated 
problems of economic relations between countries having different political 
systems. 


This is supported by the course of the conference organized by the SGPiS 
Institute of Economic Development held on 25 May 1979 under the slogan: 
"Prospects of East-West Economic Relations." More than 150 scholars and 
professicnals took part in the conference. 


The basis of th: discussion were 11 reports, from the most general and 
basic, such as ‘Evolution of the Role of East-West Cooperation in the 
World Economy,” to the most detailed, but no less important, such as 
"Developmental Tendencies of East-West Tourism Cooperation." Since it is 
not possible to .ist here in full the titles of all the reports, we are 
adding only that they pertained t. «we structure of East-West trade; in- 
vestment, scientific-technical, and transport cooperation; trade policy 
of the capitalist countries, East-West financial relations, legal-insti- 
tutional basies of East-West cooperation; and also the roles which the 
foreign tre.ie enterprises of the socialist. states and large corporations 
play in the economic cooperation of the CEMA countries with the eco- 
nomically developed capitalist countries. 


The conference part‘cipants also took up the analysis, primarily, of the 
obstacles standing in the way of full exploitation of the opportunities 
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which East-West economic cooperation offers. Attention was given to the 
discriminatory nature of the trade policy, including especially the inte- 
gration undertakings of the Western countries. Nor was the negative in- 
pact which the existing business trend vacillations in capitalist ce.atries 
have on the economy of the socialist countries neglected. 


On the other hand, however, the causes occasioned by the socialist coun- 
tries which impede the development of East-West trade were pointed out; 
primarily the inadequate specialization of our export production, the con- 
tinuing low share in the exports of the CEMA countries of highly processed 
industrial goods, the unsatisfactory flexibility of the operation of our 
foreign trade apparatus, the unsatisfactory degree of mutual ties of indus- 
try with science and foreign trade, etc. Against this background, the 
methods of action, leading to increasing the efficiency of our enterprises 
and institutions which implement foreign economic cooperation, changes in 
the structure of the turnovers, and raising the quality of the exported 
goods were discussed. 


CSO: 2600 
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BUCHAREST DAILIES DISCUSS ENERGY SITUATION 
Series in 'SCINTEIA,' "ROMANIA LIBERA‘ 


[Editorial Report] Im its 4 May 1979 issue, SCINTEIA, the Bucharest organ 
of the Central Committee of the Romanian Communist Party initiated a series 
of articles under the general heading: “Strict Conservation of Energy and 
Fuels--An Imperative Economic Necessity.” The first article, by Gheorghe 
Codreanu, state secretary in the State Planning Committee, examines energy 
consumption in Romania and in some of the Western European countries and 
concludes thet there must be a “radical change in the Romanian concept of 
wise management and conservation of energy and fuel. Comparative data at 
the level of the Romanian national economy and that of other countries 
clearly shows that we are confronted with a number of causes which con- 
tinue to generate an exaggerated consumption of energy per unit of product 
or of national income.” 


The second article in the series, appearing in the 6 May issue of SCINTEIA, 
is a report by Eng Dan Constantin on a roundtable discussion on possibili- 
ties for reducing energy consumption in the area of construction. The 
participants are Eng Vlad Dumitrescu, Dr Architect Gheorghe Polizu, and 

Dr Eng Traian Ispas, all from the Research and Design Institute for the 
Construction Materials Industry; Architect Boris Stuparu, from IPROMET, 
the metallurgical design Institute in Bucharest; and Architect Sandu 
Miclescu from the “Ion Mincu™ Architectural Institute. 


Other articles in the series include a discussion of energy consumption 
and thermal insulation in constructions (SCINTEIA, 10 May); a report on 
the experience of the Tirnaveni Chemical Combine in reducing fuel and 
energy consumption (SCINTEIA, 25 May); an analysis of the efforts of 
workers in the special steel combine in Tirgoviste to produce more motai 
with reduced energy consumption (SCINTEIA, 8 June); and an interview with 
Iginio Pavoni, deputy minister of the metallurgical industry, dealing 
with measures to reduce energy consumption in the metallurgical industry 
(SCINTEIA, 14 June). An article by Virgil Picea, a member of the faculty 
of constructions in the Iasi Polytechnical Institute, in SCINTEIA of 

20 June refers to the paper's series on saving energy and offers sugges- 
tions for insulation buildings, sc as to reduce energy consumption. 
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The first two articles of a series entitled "Energy--A Vital Problem of 
the Strategy of Development” by M. Radian, published in ROMANIA LIBERA 
on 7 April and 10 May, stress the balance of payments problems caused to 
Romania by her need to import more oil than she produces and the fact 
the new price increases for crude oil on the world market will present 
new problems for the energy balance. The author says that the situation 
has not caught Romania unprepared. “As a result of the scientific policy 
promoted by the party and the massive investments in the energy field, 
the production of electric power in the country has increased from 2.1 
billion kWh in 1950 to more than 64 billion kWh in 1978, that is, 31 
times.” 


Radian continues: “Also, as a result of the application of Decree 

No 620/1973, measures have been taken to ration consumption in industry, 

transportation, construction and agriculture. Nevertheless, the increas- 
ing demands of the national economy, the limited crude oil resources and 

the lack of coal with high caloric value necessitate greater expenditures 
for imports of crude oil and other energy sources.” 


The author lists some measures being taken to save energy and scarce 
materials in the construction industry but reports that the results 
are unsatisfactory in the light of the world energy market situation. 
Radian calls for a “new mentality” in regard to energy consumption on 
the part of all citizens. 


The 2 June 1979 issue of ROMANIA LIBERA presents the conclusions of a 
study by reporters Stefan Zidarita and Victor Din: et-...g that there 
will be a “spectacular” increase in the production of zal in the Urdari 
mine and the Girla quarry in the Oltenia area. The ar:.cle is the final 
installment of a series of five articles beginning in the 28 May issue 
of the paper. The same issue of ROMANIA LIBERA reports on a wind tur- 
bine producing electric power in Sf. Gheorghe-Delta in Brasov County and 
plans for installing similar wind turbines in Fundata and Lacauti. 


ROMANIA LIBERA of 14 June 1979 publishes the first installment of three 
articles by reporters Duaitru Tabacu and Emil Munteanu on the results 
of their “economic investigation” in the Pitesti automobile enterprise 
for the purpose of seeing how energy is used in the enterprise and 
examining the new initiatives and new sources of energy being employed 
there. The series entitled, “The Means of Saving Energy Are Multiple,” 
appears in a prominent position on the front page of the paper, on 
three consecutive days, concluding on 16 June. 
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Petroleum Imports Exceed Domestic Production 
Bucharest SCINTEIA in Romanian 31 May 79 ppl, 5 


[Article by Viorel Salagean: “Petroleum Resources-~Firmly Economized, 
Rationally Managed" | 


[Excerpts] A truly scientific policy in the area of the extraction and 
processing of petroleum was promoted in Romania only during the years of 
socialism. The party drew up and implemented a rigorous policy in the 
area of the development of the petroleum industry and of the handling of 
hydrocarbon resources, in close correlation with the concrete needs of 
the national economy and the potential of the reserves available in the 
country. This policy received new dimensions after the Ninth Party 
Congress when a long range program was drawn up for the rational exploi- 
tation of petroleum and of energy resources in general. In essence, 

this program covers: the intensification of geological work for the 
purpose of increasing reserves of crude oil, methane gas, etc; the dis- 
covery of other energy resources; the promotion of modern, efficient 
technologies for increasing the recovery factor for crude oil in deposits; 
the expansion of deep drilling; the prospecting of the Romanian continen- 
tal shelf in the Black Sea, etc. As a result of this policy, the produc- 
tion of oil has increased continually, reaching an average annual produc- 
tion of 13.5-14.5 million tons in the 1970-1979 period. 


Despite these increases, as a result of the increased consumption of 
petroleum in recent years due to the general development of the national 
economy and the progress of petrochemistry--a basic branch of Romanian 
industry which makes an important contribution to the national income-- 
the domestic production of petroleum has become insufficient. As a re- 
sult, along with the exploitation of her own crude oil resources, Romania 
is obliged, year after year, to import substantial quantities of petroleum. 
At present, to satisfy the needs of our economy, we import a larger quan- 
tity of petroleum than we produce domestically. 


It is well known that, under the conditions of the current energy crisis 
in the world, the import of petroleum raises serious problems, requiring 

a large financial effort on the part of our state. During the past eight 
years, petroleum prices have increased more than seven times and will con- 
tinue to increase. At the present time, the demand for petroleum exceeds 
the supply (by about 150 million tons). It is obvious that the effort of 
our state to assure the crude oil needs from import is especially great. 
In general, Romania imports the necessary quantities of crude oil from 
the developing countries, under different forms agreed upon with then, 

in the general context of international relations of economic cooperation 
and collaboration. For the purpose of assuring the necessary petroleum 
resources, Romanian has participated in and participates in a number of 
cooperation activities, under different forms, in the petroleum field, 
with partners from more than 20 countries, the majority of them developing 
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countries, some located a great distance from Romania. To these conditions 
is added the fact that in the framework of the economic exchanges-- 
increasingly more broad and more diversified--which Romania has with the 
USSR and other socialist states in Europe, Romania does not receive any 
petroleum in the imports from these countries. 


Taking into consideration the limited resources of petroleum available to 
us and the special effort which our country is making to satisfy the n«eds 
of the economy through imports, the leadership of the party and the state 
has undertaken, during recent years, a number of measures for the better 
utilization and economizing of this valuable raw material. The Tenth and 
Eleventh party congresses, the programs drawn up by the Central Committee, 
including the supplementary program for the development of the national 
economy adopted at the National Conference in 1977 have established fira 
and comprehensive measures in this direction. Before the outbreak of the 
world energy crisis, the leadership of our party established a wide rang- 
ing program for conserving and better utilizing petroleum and energy re- 
sources in general. In this sense, continuing action has been taken to 
reduce the consumption of hydrocarbons in the production of electric 
energy and their orientation toward chemicalization. Conclusive in this 
sense is the fact that during the present 5-year plan, the entire increase 
in the production of electric energy has been achieved in hydrocentrals 
and coals and the production of electric power plants using hydrocarbons 
has decreased by 10 percent. At the same time, as a result of the devel- 
opment and modernization of the petrochemical industry, the value of the 
products obtained from one ton of crude oil submitted for processing and 
chemicalization has been increasing continually. During the 1970-1980 
period alone, this increase has been more than 30 percent. 


The best possible utilization of petroleum, the severe economizing on 
fuel and energy resources, the drastic reduction of specific consumptions 
are fundamental problems for the socio-economic development of the coun- 
try at present and in the future. 


Under the present circumstances, it is necessary that, in each enterprise, 
all the technological installations which are big consumers of energy and 
fuel be analyzed as quickly as possible. Solutions must be found for in- 
creasing their productivity and effective measures must be adopted for 
improving technologies, for simplifying them by eliminating energy in- 
tensive intermediary phases and replacing them with natural, traditional 
processes. As the secretary general of the party has said, determined 
measures are needed for the restructuring of the different industrial 
branches, for future orientation toward production sectors which are ad- 
vantageous from the viewpoint of energy and fuel consumption. Such mea- 
sures, of a more long range nature, must be accompanied by special current 
programs intended to eliminate waste of every type and to assure the 
recovery and utilization of all the secondary energy and fuel resources 
and the strict rationing of consumption in each unit and in the economy 
as a whole. 
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The recent measure on the introduction of official summer time in Romania 
follow along the same lines. By increasing the utilization of natural 
lighting, some 190 million kWh will be saved in 1980 alone and the power 
used at the peak hours will be reduced by 250-400 megawatts, which is 
equivalent to the installed power of two hydroelectric power plants the 
size of the Bicaz plant. 


Strict Measures Needed to Conserve Energy 
Bucharest ROMANIA LIBERA in Romanian 4 Jun 79 p 6 


[Article by U. Valureanu: “The World Is Becoming More and More Aware of 
the Need to Save Petroleum and Other Sources of Energy”) 


[Excerpts] Naturally, the wisest possible use of power resources, the 
most rational and most effective use of fuel are concerns which are demon- 
strated very strongly in Romania. Our socio-economic development imposes 
as an objective necessity, one of prime importance, concern for economiz- 
ing on the use of fuels and of power resources in general and for severe 
reduction in the consumption of these resources. These are current and 
long range concerns and the leadership of the party and the state has 
adopted a number of concrete measures in this regard. The measures are 
all the more stringent under the conditions of the energy crisis in the 
world, conditions in which Romania imports more than one-half of its 
petroleum needs since our crude oil resources are insufficient. 


The evolution of the world energy situation demonstrates more and more the 
justness of the policy of our party which constantly promotes resolute ac- 
tions to stop the unjustified consumption of petroleum and other energy 
resources, to bring about the wise, economical use of these resources and 
to assure a high spirit of responsibility in their utilization. 


Solar Energy Program Described 
Bucharest ROMANIA LIBERA in Romanian 6 Jun 79 p 3 


[Interview with Prof Dr Eng Iosif Tripsa, vice chairman of the National 
Council for Science and Technology, by M. Radian: "A Complex, Compre- 
hensive Program for the Utilization of Solar Energy”) 


[Excerpts] Tripsa: The National Council for Science and Technology has 
a national program in the area of studying new sources of energy, a pro- 
gram which is part of a larger activity for the rational use of energy, 
materials and fuel. These are the two aspects of the energy problem 
which we want to solve with aid of science and technology: on the one 
hand, the rational use of energy by the introduction of modern technol- 
ogies and the reduction of energy consumption in the production processes 
and, on the other hand, the supplementation of the present resources with 
the aid of new sources, among which the sun plays an important role, 
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without neglecting the potential of other energy sources as well as those 
of geothermal waters and biogas, for which we have other programs, and, 
in general, the potential of combustible gases obtained by different 
processes, including biological processes. 


Interviewer: Let us stop at the sun. 


Tripsa: We are acting in two directions: the use of solar energy in 
heating houses and preparing hot water for households and the use of 
solar energy in some industrial processes. 


Interviewer: The developed countries are carrying on considerable re- 
search in the area of solar electric power plants. 


Tripsa: We also have such a program and we are concerned with producing 
such a central. The problem is rather complex--it involves the concen- 
tration of solar energy at high temperatures--but I am convinced that we 
will succeed. Research and application in industrial processes is which 
the least amount of energy is used are being developed rapidly. These 
include the dissolving of flax and hemp, the drying of wood, ceramics 
and agricultural products in general, in the food industry, etc. Why 
the drying processes first? Because they require large quantities of 
energy, primarily hydrocarbons, at relatively low temperatures, 120-150 
degrees Centigrade and the technology for the application of solar energy 
in these processes is relatively simple. 


We believe that conditions exist for the broad dissemination of the use 
of solar energy for heating water and houses in 1979. 


Interviewer: What are these conditions? 


Tripsa: The initiation of the manufacture of solar energy collectors and 
solar panels in the Gaiesti refrigerator enterprise, which in the near 
future will be able to produce one million square meters of panels a 
year and in the “Electrometal" plant in Timisoara and the panel enter- 
prise in Alexandria. I referred, first of all, to the collectors be- 
cause are pretentious and the rest of the equipment for the installa- 
tions can be manufactured on the local level. 


Secondly, we have organized in Bucharest and Timisoara extensive courses 
on the utilization of solar energy attended by engineers, teaching cadres 
in higher and intermediate education, activists of the county party com- 
mittees and peoples councils, draftemen in the county design institutes 
who want to study the methods of designing and of maintaining and utiliz- 
ing the solar installations. Now we are organizing these courses in Iasi 
and Cluj-Napoca. 


We have also organized such courses in INCERC [Research Institue for Con- 
structions and the Construction Economy]. The National Council for Science 








and Technology has offered each people's council an installation for the 
production of hot water with the aid of solar energy and another installa- 
tion for the production of hot air to be used in industrial drying pro- 
cesses. 


Interviewer: Why only for drying and not for other industrial processes? 


Tripsa: Not only for industrial drying. The installations are for the 
production of hot air and therefore they can be used to heat houses and 
for any process which requires hot air. We want each county to find at 
least one application appropriate to the respective county and its indus- 
tries. For example, we would like the southern parts of the country to 
use solar energy for drying tobacco. Tobacco is being harvested this 
month and July and August are months with strong sun which would permit 
the use of the installations with good productivity. In this context, I 
would like to mention the inadmissible position of the Tobacco Central 
which does not want to use this solar energy installation for drying 
tobacco, requesting hydrocarbons in July and August. 


Interviewer: Perhaps tobacco does not lend itself to solar drying. 


Tripsa: The argument invoked is that the tobacco loses its quality. But 
why doesn't the "Virginia" tobacco in the United States lose its quality 
when it is dried with the aid of solar installations? We have indisputable 
data on this fact. I believe that the mentality of men must be changed. 
Or rather, the mentality of some of them because in other industrial units 
we found complete support for the experimentation with installations of 
this type, the Pitesti CIL [Combine for the Industrialization of Wood], 
the Jimbolia Enterprise for the production of ceramic products, the 
Mangalia naval shipyard, and the Saftica and Barcanesti steerling farms 
are some of the units whose leaderships have understood the importance of 
our actions. Thanks to their support we have been able to experiment 
with our solutions. Also, these enterprises have achieved savings in 
energy and fuel. 


Interviewer: What savings in electric energy and fuel will be achieved in 
the near future by the use of solar energy? 


Tripsa: The goal which we have proposed is to achieve in 1985 an annual 
saving of at least 2-3 million tons conventional fuel and we are con- 
vinced that we will achieve the proposed objective. Also, our program, 
begun in 1972, to create devices, apparatuses and other equipment which 
will permit the most efficient use of solar energy is being carried out. 
We are continuing to work to reduce the weight of these apparatuses, to 
use more efficient new materials in their construction, to increase their 
energy output and lower their cost price. 


Our program is complex and comprehensive and is developed with every passing 
day. We have proposed to deliver for production, in each stage, the results 
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of research and design on this vast system in which numerous research insti- 
tutes are participating. Some 16 research and design institutes are partic- 
ipating in the solar program and we want to involve in this activity all our 
institutes, both on the county level and on the ministerial level and we 
count on large support of industry and the population. 


Editor's Note: We have spoken with some comrades of the "Electrometal" 
plant in Timisoara and we found out that only a part of the county peoples 
councils have set up solar energy collection installations. The others 
are probably waiting for the winter to install them and waiting to be con- 
vinced of their energy productivity. At this time, we will not name them 
but we promise that we will do so for those peoples councils which do not 
demonstrate proper interest in this great action of national importance 
and which will not set up the solar installations. 


Solar, Wind Energy Programs 
Bucharest ROMANIA LIBERA in Romanian 26 Jun 79 p 6 
[Article by George Niculescu: “The Utilization of New Sources of Energy (I)") 


[Excerpts] Romania has been giving special attention to the utilization of 
solar energy. The research has been finalized and the manufacture of plane 
solar collectors has entered into serial production. In the area of civil 
application, the first solar homes using active and passive systems were 
put into use in 1976 and 1977 in Cimpina and, in 1978, the water heating 
installation was put into operation in the Alfa, Beta and Gamma hotels, in 
the Saturn station, providing hot water for 1,200 rooms. In the area of 
industrial application, let us mention that the following have been put 
into operation; the station for drying conventional ceramic products in 
Jimbolia, the pilot installation for the preliminary drying of wood in 

the Pitesti wood fidustry combine, and installations for the preparation 
of hot water for technological purposes in two animal husbandry farms and 
that experimentation has been concluded on a pilot station for the produc- 
tion of ice. The utilization of solar energy which, in the current 5-year 
plan, has been of an experimental nature, will become, in the future, an 
important source of energy in the national power balance. In the next 
5-year plan, the contribution of this source will represent the equivalent 
of about one million tons conventional fuel. 


In regard to power from the wind, there is still the problem of storing 
the energy produced and distributing it in the system. Romania has pro- 
duced four types of wind turbines on which experiments are being made. 
Studies are also being carried out for the purpose of producing installa- 
tions for storing wind energy in the form of compressed air as well as its 
conversion and storage in the form of electrical energy. 


CSO: 2700 
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KOSOVO NOTES ECONOMIC COOPERATION WITH OTHER AREAS 
Belgrade KOMUNIST in Serbo-Croatian 22 Jun 79 p 16 


[Excerpts] ear of uneconomic investments and lack of confidence still 
hampers the faster pooling of resources between work organizations in the 
developed republics and those in Kosovo. There have been very few joint 
investments. Goals have not been achieved in some cases in regard to 

joint investments or investments by organizations from developed areas in 
specific projects in Kosovo. This has created greater lack of confidence 
between partners. Such has been the case of investments by the El enter- 
prise of Nis in building the electric-iron plant in Urosevac, the electric 
motor factory in Djakovica, and the polyester plant in Podujevo. None of 
these plants have yet succeeded in firmly standing on their own feet. On 
the other hand, positive examples include, first, the Crvena Zastava plants’ 
investment in the Ramiz Sadiku auto parts plant in Pec, the Trstenik Prva 
Petoletka plant's investment in building Pristina's shock absorber factory, 
the joint investment of the Adria-mont plant in Rijeka and the Binacka 
Morava plant in Gnjilane in a housing construction factory. Aziz Abrasi, 
vice president of the Kosovo Economic Chamber, said that during last year 
and this year discussions have been held with the economic chambers of 
other republics and the Province of Vojvodina and certain results are in 
view. For instance, in discussions with business people from Serbia over 
20 suggestions were made for expanding cooperation and joint investments, 
and wost of the resources for this have come thus far from Serbia. Discus- 
sions are being concluded on building specialized sales and service centers 
for UNIS (Bosnia-Hercegovina) vehicles. Discussions are also in process 
on cooperation between UNIS and Trepca (as well as the electric motor 
factory in Djakovica) to meet the needs of UNIS for large household 
electric appliances. Regarding Croatian organizations, the most developed 
cooperation is with INA. 


The most organized cooperation is with Slovenia, where a detailed study has 
been made of the possibilities for pooling labor and resources between 
Slovenian and Kosovo work organizations. The Lek plant in Ljubljana and 
the Farmakos plant in Prizren have jointly invested in building a factory 
to process bismuth salts in Prizren, with Lek providing 30 percent of the 
funds (about 12 billion dinars (old dinars)). The Gorenje plant is also 
investing a large sum in the Djakovica electric motor factory, where 40 
percent of the production is channelled to the Slovenian market. 
Cooperation between the Slovina plant in Ljubljana and Agrokosovo is 
resulting in new vineyard cultivation and wine production and sales. 

CSO: 2800 
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OFFICIAL OUTLINES ENERGY-SAVING MEASURES TO BE APPLIED THIS YEAR 
Belgrade EKONOMSKA POLITIKA in Serbo-Croatian 4 Jun 79 p 25 


[Excerpts] Stojan Matkaliev, president of the Federal Committee for 

Energy and Industry, said at a 29 May press conference held in the FEC 
(Pederal Executive Council) that the new measures on saving sazut and heating 
oil prepared by the FEC will save about 1 million tons of ofl or $500 million. 


In the past few years there has been an uncontrolled expansion in the 
consumption of maxut which in 1977 exceeded the level called for in the 
Social Plan for 1980. Namely, the average annual rate of increase in mazut 
consumption is 15.3 percent or 3 times gore than planned and is largely 

met through processing crude petroleum (42.3 percent of the total processed 
oil) and a small amount is met from imports. It is, thus, necessary to 
limit further increase in mazut consumption to a level which does not permit 
the production of more than 25 percent through the processing of crude oil. 


The FEC has submitted to the SFRY Assembly a draft law temporarily banning 
the use of social funds to build new electric power, heating, and other 
power plants based on liquid fuel, construction on which had not started 
by 15 April of this year. The law will be applied until a social agreement 
is reached between republics and provinces on banning the construction of 
such facilities. The law is also to apply te plants, construction of which 
had started before 15 April but to which boilers, turbines or generators 
had not been delivered by 15 May. 


In addition to this law, the Federal Committee for Energy and Industry has 
proposed a regulation on measures to reduce consumption and save liquid 
and gas fuels used to produce electricity and heat in 1979; namely, thermal 
electric power plants should operate only when necessary, i.e., only as 4 
reserve, and their use regulated by a special self-management agreement 

in the Electric Power Association. This measure is expected to save up 

to 500,000 tons of mazut or about $50 million. The regulation also calls 
for electric power plants outside the power system to reduce liquid fuel 
consumption by 5 percent this year, thereby saving an additional 300,000 
tons of liquid fuel. Heating plants end boiler rooms will have to reduce 
agreed-upon or planned temperatures in residential end commercial buildings 
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by 2 degrees (not in hospitals and schools); all other work organizations 
are obliged to iesue quarterly plans or saving fuel. 


These regulations should eliminate disruptions arising from the inefficient 
production and consumption of mazut, Matkaliev said, and will continue until 
the optimum ratio of 75:25 is reached in regard to the proportion of highly- 
refined and less-refined products in crude oil processing. 
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KOSOVO WORKERS IN OTHER AREAS-~The Kosovo SIV (self-management interest 
community) for employment has not kept a record of persons from Kosovo 
employed outside the province as seasonal workers. From data of the commis- 
sion for employment in the trade union federation council of Kosovo it is 
seen, however, that an average of 3,000 such seasonal workers are employed 
in other parts of the country annually. Such persons perform various 

work during the summer: in agriculture, construction, tourism, hotel and 
other services. Some workers from Podujevo and Urosevac opstinas work in 
three agro-industrial combines in Vojvodina; in these centers work relations 
have never been established in regard to exact working hours, nor have 
regular contracts been signed, but rather workers are employed [simply] as 
hired wage-earners. Directors of these combines “forget” that according 

to inter-republic employment relations, 4 seasonal worker is not hired 

if all preparations are not first carried out to see that all the rights 

of a modern worker are made available to him. In 4 recent joint meeting 

of the above commission with the corresponding commission of the central 
committee of the Socialist Youth Federation of Kosovo, this question was on 
the agenda and measures were proposed to see that seasonal workers are 
employed in a legal manner both in Kosovo and outside the province. According 
to data of the SIV for employment and the SIV for intercommunal responsi- 
bility, about 40,000 Kosovo workers are employed in other parts of the 
country but these involve established work relations and the return of 

these workers to their birthplace depends on opening up new jobs in our 
province. From the beginning of 1976 to June of last year 9,226 such [full 
time) workers received jobs outside Kosovo; 4,212, in Serbia, 1,515 in 
Slovenia, 573 in Croatia, 143 in Bosnia-Hercegovina, 854 in Montenegro, 

and 1,456 in Macedonia, as well as others in Vojvodina. [Excerpts] 
[Pristina RILINDJA in Albanian 1 Jun 79 p 8) 


62 











WATER SHORTAGE IN PRISTINA--The population and economy of Pristina Opstina 
at present has a shortage of 100 liters of water per second which has 
resulted in consumption restrictions consisting of one-half of the city 
doing without water on an alternating basis. If the present situation in 
the Gracanka water storage area continues, the water supply will last only 
to De: amber. To supply the population and industry of Pristina 500 liters 
per se-ond is needed. But the present capacities at G:#ceaska where the 
supplies originate cannot provide more than 400 liters per second. Experts 
Say that water needs in this opstina will increase by 17 percent annually. 
By 1980 the city will need 580 liters per second, in the |980-to-1985 
period 834 liters, and in the 1985-t0-1990 period 1,122 iiters [per second]. 
Delegates of all three chambers in the Pristina Opstina Assembly said at 
today's meeting that the only solution lies in building the Batlava system 
with a capacity of 718 liters per second and carrying out necessary recon- 
struction so that the Gracanka system would be able to provide 420 liters 
per second. The delegates accepted the followin: decisions regarding the 
water problem: First, saving, [next] the exclusion [from supplies] of 
some industrial facilities which can provide water for technical purposes 
from other sources, construction of a pipeline in Obilic and Kojlovica 
which should be completed rapidly, «nd construction of a pipeline in 
Prugovac. [Excerpts] [Belgrade BORBA in Serbo-Croatian 20 Jun p 6] 


EMPLOYMENT IN KOSOVO--In the first 3 years of the current medium-term plan 
[since 1975] the number of employees in the socialized sector increased by 
about 20,700 new workers, or about 6,900 annually, or 5.1 percent--compared 
to 7.5 percent planned. Thus, about 14,300 fewer workers were employed 
than planned. The number of persons seeking work increased to 57,000 at 
the end of last year, with 5,000 more added by March of this year. About 
30 percent of the newly employed in this period were young people and 

about 26.2 percent were women. Employment plans for the private sector, 
calling for 4,000 more workers, were also not met in the past 3 years; 

this can be seen from the number of newly opened artisan shops and their 
employees. In 1975 Kosovo had 5,050 artisan shops with 6,300 workers; in 
1978 it had only 132 more shops and 323 more workers. One of the reasons 
is inadequate schooling facilities. A considerable number of available jobs 
have not been filled for years largely because of the lack of trained per- 
sonnel. The number of women seeking employment has also increased. 
[Excerpts] [Pristina JEDINSTVOin Serbo-Croatian 22 Jun 79 p 8] 


EXCESS WORKERS IN MONTENEGRO--It is known that a large number of those 
employed in Montenegro are technologically surplus. This “surplus” is 
estimated to be almost 10 percent of the total number of employed workers 
in Montenegro. There are at least 400, and probably as many as 700, workers 
at the Aluminum Combine in Titograd, without which this enterprise could 
operate normally or perhaps even better than it does now. The surplus 
workers at the Titograd railroad transport organization is also measured 

in the hundreds. Most work organizations could operate at their present 
capacity if they dismissed at least 10 percent of their workers. Montenegro 
has over 24,000 unemployed, who are better qualified than those who have 
jobs. Court records on violations of job competition show that job advertise- 
ments are frequently written in order to hire certain people and not to 

fill certain jobs. There have also been examples of new workers being 
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hired without the jobs being advertised. And so, little by little, several 
thousand employees have been hired whose work has no practical value. 
[Excerpts] [Belgrade BORMA in Serbo-Croatian 20 Jul 79 p 2] 


LESS CONSTRUCTION WORK ABROAD--In 1978 the total value of construction 

work performed abroad by Y::>slav companies amounted to $1.11 billion, 
compared to $1.25 billion in 1977. Most ($769 million worth) was done in 
the developing countries, while $196 million was performed in Eastern 
Europe, and $153 million in Western European countries. Work was carried 
out in a total of 42 countries (16 African, 13 Asian, 10 European, and 3 
South American). About 100 construction work organizations were directly 
involved. In addition to their own 21,500 workers, these enterprises 

hired about 18,000 workers from developing countries. [Excerpts] [Belgrade 
EKONOMSKA POLITIKA in Serbo-Croatian 4 Jun 79 p 14] 


CONSTRUCTION MATERIAL IMPORTS FOR KOSOVO--Because of equipment breakdowns, 
the Sar cement factory in Djeneral Jankovic is operating with reduced 
capacities and will not be able to achieve the production planned for this 
year. In order to alleviate this situation, 25,000 tons of sintered 
material is being imported from Greece which, after processing here, is 

to be delivered to Kosovo construction enterprises. A request has also 
been made to import another 20,000 tons of this semi-manufactured material. 
It is also planned to import 150,000 tons of cement for use by the construc- 
tion enterprises of Kosovo. Up to now 10,000 tons have been imported 

from Bulgaria and 8,200 tons from Hungary which is to send another 21,800 
tons in the first days of June. Soon 6,800 tons of cement will arrive 
from the USSR, as well as the first quantities of a total of 10,000 tons 
from Albania. It is also expected that 8,178 tons will be imported 

from the GDR and 1,035 tons from Romania. It was planned that 480,000 to 
500,000 tons of cement would be consumed this year. At the beginning 

of September work will begin on a new cement factory at Djeneral Jankovic, 
with an installed capacity up to 600,000 tons of cement annually, enough 
to meet Kosovo needs and those of other domestic consumers. Kosovo also 
needs other construction materials, especially gravel and all kinds of 
brick. A new separator to produce 360,000 cubic meters of gravel recently 
went into operation. [Excerpts] [Belgrade EKONOMSKA POLITIKA in Serbo- 
Croatian 4 Jun 79 p 14] 


ASSOCIATED FARM WORKERS iN KOSOVO--The process of creating agricultural 
OURs (organizations of associated work) which are formed by the associating 
of [private] farmers is increasing. Up to now over 7,000 (7.3 percent of 
all farmers) have associated with the socialized sector. [Text] [Belgrade 
EKONOMKSA POLITIKA in Serbo-Croatian 11 Jun 79 p 5] 
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